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20,000 employes help 
earn your dividends 


When you invest in Cities Service Common stock you 
become a profit-sharing partner in a nation-wide organi 
zation. More than 20,000 men and women, employed 
in serving necessities of modern life to millions of peopl 


in 33 states, help to earn a regular income for you. 


In 1927 owners of Cities Service Common stock received 
over $9,500,000 in cash and stock dividends. You, tov, 
can increase your 1928 income by investing in this 17- 
year-old security. Put to work now, your spare dollars 


earn a net yield of over 8%. 
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of retail drug stores in 
City. 
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115 Broadway - - - 
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Allison Drug Stores 
Corporation 


Convertible Stock 


A yield of approximately 7% is ob- 
tainable on this security of a chain 


New York 


Analysis on request 
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Hit or Miss 


\ 
Much advertising—too much in fact— 
is placed on the expectation that in a 
certain .percentage of cases the readers 
will find the message of interest, and 
having the necessary cash available, 
will purchase the commodity. 





Advertisers in THE FinanciaL Wor.p. 
however, do not buy space on this hit-or- 
miss principle. They know in advance 
that the 45,000 net paid subscribers, with 
| a purchasing power in the neighborhood 
| of $800,000,000 annually for the purchase 
| of securities alone, represent a market of 
| at least as much for luxuries and neces- 
sities as well. 





| Surely a market of this size and char- 
acter is well worth cultivating for your 
products. 


Your agency has a rate card, or we 
will be glad to send one to you direct. 
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Odd Lots 


Prudent investors safeguard their holdings by buying Odd Lots. It gives 
them that greater margin of safety obtained by diversifying purchases. 














For safety, you too, should counterbalance your holdings by buying Odd 
Lots. 


Our booklet “Odd Lot Trading” fully explains the features of this method 
of investing. 
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This advertisement appears as a matter of record only 


$3,250,000 


Interstate Department Stores, Inc. 


(Incorporated under the laws of the State of Delaware) 


7% Cumulative Preferred Stock 


Each Preferred Stock Certificate will bear a warrant (non-detachable except upon redemption of such Preferred Stock) 
entitling the owner to purchase one share of Common Stock for each share of Preferred Stock at $37 on or prior to January 
31, 1929, or at $42 thereafter and on or prior to January 31, 1931, or at $47 thereafter and on or prior to January 31, 1933. 


Preferred as to dividends, and as to assets to the extent of $110 per share plus accrued dividends on liquidation. Dividends payable quarterly, cumula- 
tive from February 1, 1928. Redeemable in whole or in part at $110 per share, plus accrued dividends. The Corporation agrees on or before December 
31 of each year beginning with 1930 te acquire by redemption or purchase at not exceeding the redemption price, out of surplus or net profits after 


dividends on such Stock, at least 3% of the largest amount in par value of the Preferred Stock which shall ever have been issued and outstanding. 


CAPITALIZATION itil cadiihi Teeentiy _ 
7% Cumulative Preferred Stock (Par Value $100 Per Share)... $3,250,000 $3,250,000 
Common Stock (NePar Value) .... 0... e cece cece cece .. 240,000shs.* 200,000 shs. 


*32,500 shares reserved for exercise of warrants. 





Mr. Ruben Federman, Treasurer of Interstate Department Stores, Inc., has summarized in part his letter regarding th 
Corporation as follows. Copies of this letter may be had from the undersigned upon request. 


ORGANIZATION 


‘*Interstate Department Stores, Inc., has recently been in- 
corporated to acquire all of the outstanding capital stocks 
of twenty-two companies which operate twenty-three 
department stores, each in a different city. These stores 
are located in Decatur, Peoria, Rockford and Springfield, 
[ll., Battle Creek, Flint, Jackson and Lansing, Mich., Fort 
Wayne, Muncie and South Bend, Ind., Syracuse, Troy and 
Utica, N. Y., Akron, Dayton and Springfield, O., Madi- 
son, Racine and Sheboygan, Wis., Louisville and Paducah, 
Ky., and Huntington, W. Va. 


) BUSINESS 


The stores in the chain being acquired have been owned 
or controlled heretofore by individuals of the Federman 
and Stillman groups, by store managers, or through inter- 


the supervisory management in any way. Buying will be 
completely centralized, continuing the present coopera- 
tive buying offices. 


PROFITS AND ASSETS 


The consolidated net profits of the businesses to be ac- 
quired by Interstate Department Stores, Inc., from the 
date, in each case, of association with the Federman or 
Stillman groups, after eliminating non-recurring inter- 
est charges and adjusting compensation of store managers 
to bases now in effect and of principals to new bases pro- 
vided by agreement (which elimination and adjustments 
average $105,787.17 net per annum for the five years 
shown), and after provision for amortization, depreciation 
and Federal income taxes at the rate of 1312, as certified 
by Messrs. S. D. Leidesdorf Ef Co., were as follows: 


; Sia + $i : Year Ended Net Profits Times Pfd. Per Share 
company stockholdings. These individuals will now be- Dec. 31* tes Seem Div. Res. Common 
come stockholders in the holding company, Interstate De- 1923 $703,505.77 3.0 $2.38 
partment Stores, Inc. 1924 611,647.77 2.6 1.92 
The first Federman department store was opened about ied yen e4 ed 
twenty years ago in Akron, O. On March 1, 1926 the six 1927 970,957.02** 42 371 
stores controlled by John Stillman became associated with isis y : 


the Federman interests. During 1927 four stores were ac- 
quired, completing the chain of twenty-three units at 
present operated. 


The stores are all popular price department stores but 
carry no furniture or musical instruments. Sales are for 
cash only, no sales being made on credit or on the install- 
ment plan. All of the premises occupied are leased, with 
the exception of those of one company which owns its 
building and the land occupied. 


All of the stores have been closely affiliated in the past, 
and the present consolidation will not disturb the local or 


*Fiscal years have been adjusted, where necessary, to a calendar year 
basis, except in one instance. **In calculating 1927 profits, a fire loss claim 
amounting to $230,649.68, for merchandise destroyed by fire, has been 
substituted for merchandise inventory. 


The consolidated balance sheet of Interstate Department 
Stores, Inc., as at December 31, 1927, giving effect as at that 
date to the formation of the Corporation and other trans- 
actions incidental thereto, as certified by Messrs. S. D. 
Leidesdorf €# Co., shows current assets of $4,680,123, in- 
cluding cash of $1,643,522. Current liabilities being $853,289, 
the current ratio is almost 5144 to 1. Net current assets of 
$3,826,834 are equal to over $117 and net assets to over $146 
per Preferred share.”’ 





Price $106 Per Share and Accrued Dividend 


A limited amount of Common Stock is also being offered by us. 


This offering is made in all respects, when, as and if issued and 
Stanchfie 


accepted van and subject to the approval of Messrs. Chu.. 
1d & Levy for the Bankers, and Messrs. Blumberg, Leight 


Parker for the Corporation. We reserve the right to 


reject any and all subscriptions in whole or in part, to allot less than the amount applied for, and to close the 
subscription books at any time without notice. It is expected that delivery of temporary stock certificates 


or of interim receipts will be madeon or about March 20, 1928, at the office of Le 
16 William Street, New York, N. Y., against payment therefor in New York funds. 


hman Brothers, 


LEHMAN BROTHERS 


The above statements are not guaranteed, but are based upon statements which we believe to be true. 
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No customer too large nor too small. 


Among the many diversified public services 
rendered under unified management by the 
Cities Service organization, one of the most 
important is the production and distribution 
of electricity and gas for domestic and indus- 
trial uses. 


This division of Cities Service has grown to 
large proportions and now serves 4,000,000 
people with gas and electricity. It operates 
1,700 of its own gas wells, and 9,700 miles of 
its own pipe lines, furnishing both natural and 
manufactured gas. 


In the electrical field it maintains thousands of 
miles of transmission lines and huge generating 
plants witha capacity of 725,000 
horse-power. 


The New Business Department 
of the Cities Service organiza- 
tion supplies yearly more than 
$10,000,000 worth of gas and 
electrical appliances to custom- 
ers of its public utility prop- 
erties. 


8 p. m. Eastern Standard 
National er eae 





Equally important is the CitiesService Petroleum 
Division, which produces yearly over 10,000,000 
barrels of oil from its own wells, and supplies 
oil, gasolene, greases and other petroleum 
products through a marketing system operat- 
ing in 2,600 communities. 


Cities Service is a $650,000,000 organization— 
one whose progressive policies have attracted 
more than 300,000 people to investments in 
its securities. 


@ @ © ¢ 


You are invited to learn about this great indus- 
trial organization—one of the dozen largest in 
America—by sending for a copy 
of “Serving 3,000 Communi- 
ties,” an illustrated booklet 
which tells all about the Cities 
Service organization and its fis- 
cal agents, Henry L. Doherty & 
Company. Booklet will be sent 
free upon request. Just write 
to Cities Service Company, 
60 Wall Street, New York City. 


Time 3 the following stations of the 


Broadcasting by the Cities Service Concert Orchestra assisted by the Cities Service Cavaliers, 
on Fridays at 


» WSAI, 


Company: WEAF, WLIT, WEEI, WGR, WRC, WCAE, oie 
EBH, WOC, WCCO, WDAF, KVOO, WFAA, KSD, WTIC 


CITIES SERVICE COMPANY 


‘Diversified Interests (ANY 


Unified Control 





From the roadside stand to the largest factories 
Cities Service supplies electricity and gas for light and power— 
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How Far Will the 


Present Reaction Go? 


N the Stock Market Bulletin issued January 7th, Investment Research Bureau 
said: “If the Federal Reserve Bank rates are adjusted upward, the Market 
will adjust itself downward.” 


Now that this prediction has come to pass and Stock Market values are rapidly 
crumbling, the question uppermost in the minds of all investors and speculators is: 
How far will the present reaction carry? 


Many financial writers believe the Federal Reserve authorities are determined 
that brokerage loans shall be substantially reduced. If this is true, then we can 
look for lower levels in most stocks before any concerted support is brought into 
the Market. And, if such is the intention, it would appear logical to dispose of 
most stocks now and await considerably lower levels to repurchase. 


On the other hand, if it is NOT the purpose of the empowered authorities to 

cause a pronounced contraction in brokers’ loans, then the present reaction would 

’ appear to be only a temporary and short-lived one—soon to be followed by a re- 
sumption of the forward trend. 


Just what is the outlook for the securities markets? Is the public becoming 
alarmed? Will stocks continue to give ground more and more easily as forced 
liquidation gathers momentum? 


~ 


These questions are of vital importance to the investor who is now holding 
securities. They are equally important to the speculator with liquid funds who 
may be waiting for bargain buying levels. 


Our current Stock Market Bulletins tell what the Market is likely to do next 
and indicate whether we may expect lower price levels or a reversal of the down- 
ward trend. 


These Bulletins, together with a copy of an interesting book, “MAKING 
MONEY IN STOCKS,” will be sent free upon request to any reader of THE 
FINANCIAL Wortp. Simply mail the coupon below. 


INVESTMENT RESEARCH BUREAU, Div. 220, Auburn, New York 


Kindly send me specimen copies NAME 
of your current Stock Market 


Bulletins. Also a copy of “MAK- EEL TT 


ING MONEY IN STOCKS.” 


This does not obligate me in any : 
Mo ” SS... tate eRe ee Te 
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THE F HE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


The western districts, especially the Northwest, make the best current 
showing from the standpoint of comparison with last year. ‘The steel 
industry is now in a barometric position, and if the present high rate of 
production is maintained, a general trade revival can be expected; 





Money rates continue somewhat firmer, although call rates eased off 
slightly. These, however, are likely to go higher after March 15th when 
tax payments come due. ‘The long term outlook is for lower interest 
rates with a near term prospect for stability in investment securities; 


In 1925 one-ninth of 1 per cent of our corporations earned 44.5 per cent 
of industry’s annual net income. Since then the trend toward greater 
prosperity for large units has gone further. It behooves the investor to 
concentrate his holdings in the strongest units of various industries; 


On the New York Stock Exchange volume fell off sharply toward the 
close of the week, and the “technical” reaction was temporarily halted 
at least. Investors are again cautioned to apply the yardstick of value 
to purchases and holdings. 


years it appears that near term 

progress in the steel industry will 
give a good indication of business to come. 
With the West doing better than a year 
ago, the industrial East will also get into 
line, if the present rate of operations in the 
basic steel industry can be maintained. 


FP the first time in a number of 


There is no present reason for looking for 
other than a further general trade revival 
along conservative lines. The long term 
outlook continues indicative of lower in- 
terest rates. 

The National Industrial Conference 
Board has just completed a study of 1925 
returns which shows that one-ninth of 1 per 


cent of the industrial companies accounted 
for 44.5 per cent of the total net. This 
concentration of prosperity in larger units 
has been further intensified since then, and, 
as has been frequently pointed out in THE 
FINANCIAL Wor tp, the investor should con- 
centrate the bulk of his holdings in our 
largest and most successful corporations. 
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@ Business Prospect 


HE outlook for general trade continues 

to be favorably defined. The baro- 
metric steel industry is in a favorable posi- 
tion, and if orders and output can main- 
tain the pace of recent weeks, it is only a 
question of a short time before improve- 
ment will be reflected in other industrial 
centers. The textile industry continues at 
a slow pace and coal output will doubtless 
remain at levels below those of a year ago 
at this time when preparations 
strike were under way. 
certainty 


for the 
There is still un- 
whether the temporary 
agreement reached in the Indiana and IIli- 
nois unionized fields will continue after 
April lst. Judging by car loadings, con- 
‘ditions in the West are slightly better than 
a year ago with improvement less marked 
in the Southeast. In the industrial East a 
great deal appears to depend at present on 
whether or not the steel industry can main- 
tain operations at a satisfactory rate. New 
construction, the motor industry and the 
farm implement industry are consuming 
good quantities of steel, but railroad buy- 
ing fell off sharply in recent weeks. All 
in all there is no reason to change the 
view that a satisfactory trade revival is 
under way with near term prospects most 
favorably defined in the West. The unem- 
ployment situation is fully discussed on 
page 264. 


as to 


* * x 


@ The Credit Situation 


* * * 


CCORDING to Treasury Department 

experts, the United States has more 
than two billion dollars of “free” gold on 
hand; in other words, it could lose that 
much and maintain the present credit struc- 
ture without impairing the legal reserve of 
the Federal bank. This is just another way 
of saying that our gold supply is redundant 
and that the supply of credit at reasonable 
rates is ample. However, it does not mean 
that excessive credit can be devoted to the 


Iuvestment 
Maxims 


Stands for surety. Al- 
though you cannot be 
sure of the future, you 
can assure yourself 
against its uncertainty 
by providing for it 
now. 


3 


The surest way to as- 
sure the surety of your 
future is to accumulate 
sound income produc- 
ing securities with 
value. It is never too 
late to start. 











Bullaric 




















security markets without from time to time 
necessitating a correction in the collateral 
loan situation. This phase is discussed in 
detail on ‘page 263. While the near term 
prospect points to firm interest rates with 
little prospect for other than maintenance 
of present levels for high grade issues, the 
longer range outlook points to lower inter- 
est rates and higher prices for investment 
securities. A high interest rate here will 
doubtless again attract gold from abroad 
as it has in the past, and in addition, we 
must eventually receive the money advanced 
by our banks to finance the fall export 
trade of 1927. The next important move- 
ment in interest rates promises to be down- 
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Weekly Business Indicators 
Weekly average 1923-1925 equals 100 
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ward, but it cannot Lz expected for a num- 
ber of months. 


* * * 


@ The Railroads 


* * * 


HILE railroad net earning reports 

for January will make a less favor- 
able showing than for that month last year, 
they will probably make a better compara- 
tive showing than in December. The west- 
ern roads promise to do quite well in their 
February reports, but most eastern roads 
and especially those dependent on soft coal 
traffic probably will not show a turn for 
the better until the April reports are made 
public. Meanwhile, the reaction started in 
the rails has possibly run its course. Cer- 
tainly sound income producing rails selling 
near a 5% per cent yield basis and earning 
current dividends with a good margin to 
spare are nearing a very attractive price 
level. The more speculative descriptions 
are of course more difficult to judge, but 
apparently the very severe reactions that 
have taken place have put the bulk of these 
in an attractive position for those who can 
assume the risk involved. The Seaboard 
Air Line situation is receiving much un- 
favorable publicity including the possibility 
of a receivership. The road slightly more 
than earned adjustment bond interest in 
1927 and promises to do better in 1928 with 
a sharp economy program now in opera- 
tion. Over a period of time Florida will 
come back, and so will the earning power 
of this road. There are no changes in the 
recommendations which are as_ follows: 
Atchison; Union Pacific; Baltimore & 
Ohio; New York Central; Pennsylvania; 
Northern Pacific; Chicago & Northwest- 
ern; Great Northern; Missouri-Kansas- 
Texas preferred; Southern Pacific; Chi- 
cago, Rock Island & Pacific; New York, 
Chicago & St. Louis; Chesapeake & Ohio; 
Chesapeake Corporation; Norfolk & 
Western; and St. Louis-San Francisco; 
fottowed by income-producing “minority” 
rails like Reading; Colorado & Southern; 
New Orleans, Texas & Mexico. For more 
speculative purposes the following south- 
western rails appear attractive: Missouri 
Pacific; Kansas City Southern; Texas 
Pacific; St. Louis Southwestern; Missouri- 
Kansas-Texas; also Western Maryland 
stocks; Chicago & Eastern Illinois; West- 
ern Pacific preferred; the Denver & Rio 
Grande Western 5s, of 1955; Seaboard pre- 
ferred; Erie; and Chicago, Milwaukee, St. 
Paul & Pacific new common and preferred 
and 5s of 2000 traded on the New York 
Curb. 


* * * 


@ The Industrials 
* * * 

: pen most attractive opportunities gen- 

erally appear to lie in the “backward” 
industries such as oil, copper, fertilizer, 
packing, leather. Right now the steel, 
motor, farm implement, and new construc: 
tion industries appear on the most profit- 
able basis. The current year is obviously 
one in which those industrial stocks will 
advance which are now selling low com- 
pared to current and prospective earning 

(Please turn to page 287) 
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Making the Best of Opportunity 


@ The warning given in the January 4, 1928, issue of the impending uncertain- 
ties marketwise under the heading, “Watching for Caution Signals,” 


substantial justification in the current decline; 


finds 


@ The opportunities accorded the bargain hunter in this period will reward 


a sound judgement of security values. 


Unmistakable signs of business 


activity are evidenced in current reports that will be accelerated when 


the abundant credit supply is directed toward that end, and they must 
be closely watched ; 


@ The current situation makes this study of particular interest to investors in 
tracing the related conditions in past periods as reflecting those present 
in bringing about a repetition of the same ultimate favorable results. 


ANY of us have planned our 
M motor trips and in their fulfill- 

ment they have brought so much 
joy and personal pride that the taking of 
a market trip during a period when so 
much gloom is evidenced should prove not 
enlightening but convincing. Our 
route matters little, so let us call it from 
the town of Depression to the city of 
Prosperity. As in motoring, our objective 
is the only point that concerns most of us. 
This trip will be a little different in that 
a barograph will be affixed to our vehicle 
to allow a double check on our speed- 
ometer. This sensitive instrument has re- 
corded our progressive steps for us as 
shown in the accompanying chart. The 
clear stretches of road and the points at 


only 


By WILLIAM J. HEALY 


which the brakes were applied are indelibly 
traced. Before we start let us identify our 
car as a new model called Investment 
Funds, our brakes are manufactured and 
serviced by a large and aggressive con- 
cern popularly known as The Federal Re- 
serve System and our route, the Market 
Highway. 


The Start of the Trip 


This trip was planned in 1924, but we 
were lacking decision in starting until late 
in the year when good weather and roads 
were recognized in conceding the election 
of President Coolidge. We hurriedly 
packed our requisites for the trip and got 
aboard our vehicle. The start was good 
and our rate accelerated but with perhaps 


not enough choke, and in reaching the city 
limits of 1924 we corrected this fault, and 
though our progress forward was slowed 
down temporarily, it was not long before 
the necessary warming up was accomplished 
and we started sailing merrily on our way. 
In approaching the top of a grade the 
brakes were timely applied on February 
27 by an increase in the rediscount rates. 
This eased our descent on the hill that is 
always beyond the peak (see barograph 
reading at A). We were lacking a heat 
indicator at that stage of the trip, but we 
were decided to get one at the first op- 
portunity. Getting a little ahead of our- 
selves was accomplished with the 
weekly publishing of brokers’ loans figures 
(Please turn to page 278) 
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The Problem of Unemployment 
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and probable effects of unemployment, 

many obstacles to a close analysis are 
discovered. Statistical records are not of 
much use; the claims of political adver- 
saries are so divergent that little confidence 
can be placed in them; strictly seasonal 
conditions are frequently ignored, as are 


|: attempting to measure the extent 


also the varying conditions in different 
geographical regions. 
The method of preparing statistics 


adopted by the Government is to secure 
records of about 11,000 producing and man- 
ufacturing plants and project these figures 
to cover the entire field. This might be a 
fairly relevant index, if it were not for 
the fact that conditions in various lines of 
enterprise, and even in identical lines, are 
more irregular than ever before. A more 
fatal flaw in these exhibits is that they 
do not show whether or not, or to what 
extent, those released from one source of 
employment find work in others. Nor can 
such records be properly analyzed without 
making allowance for the reserves built 
up by the working classes in the form of 
savings bank ‘deposits. When such re- 
serves unemployment has _ far 
more serious consequences than when the 
workers are able to pass through a brief 
period of dullness without materially re- 
ducing their aggregate purchasing power. 


are low, 


Politicians’ Claims 

As to the claims of politicians, it is 
quite certain that the party in power will 
endeavor to make conditions look as favor- 
able as possible, while their opponents will 
make vigorous attempts to discredit such 
efforts. In this regard, the recent stirring 
up of the unemployment problem in the 
New York district appears to have been 
precipitated by the statements of an as- 
pirant for the Democratic nomination. His 
rather sensational complaint has been given 
widespread publicity, and the comments of 
our newspaper writers on the subject have 
not been quite fair. For example, the 
weekly report of a leading commercial 
agency, Bradstreet’s, was referred to last 
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@ There are many factors that one should take into con- 
sideration, such as the financial resources of the unem- 
ployed, seasonal demands, variations due to geographi- 


cal locations. 


The statements of a politician should 


always be carefully checked for fear that his desire to 
prove his point will result in a somewhat warped picture 
of the unemployment situation ; 


@ Behind statistical records which tend to give one a pessi- 
mistic outlook there are numerous qualifying factors 
which in themselves are encouraging; 


@ In this article Mr. Gibson views the unemployment 
situation interestingly from many angles. 


By THOMAS GIBSON 


week as having stated that unemployment 
was now greater than in any year since 
the war. What was actually said was that 
because of the “spottiness” due to past and 
present weather conditions, “the usual win- 
ter pressure of idle labor seems accentu- 
ated into what is said in some areas to be 
the highest percentage of unemployment 
in any year since the war.” The italics, 
which are mine, were not touched upon in 
the discussions, although they are vitally 
important. . 


Seasonal Factors 

Regarding seasonal conditions, it is—or 
should be—a well-known fact that we are 
now in the period of greatest unemploy- 
ment in most lines of enterprise. There- 
fore fewer workers are required in the 
factories, on the farms, or on the railroads. 

Again, there is an army of nomadic la- 
borers which drifts to the farming dis- 
tricts in the spring and fall and back to 
the cities in the winter, where its principal 
livelihood is gained by cleaning snow from 
the streets. In an open season, such 
as we have had this winter, this large 
floating contingent finds relatively little em- 
ployment. The politicians have made much 
of the increasing breadlines and the crowd- 
ing of the free lodging houses in exploiting 
their theory of extensive unemployment. 
Their facts are no doubt correct, but the 
application of these facts to the problem 
of unemployment calls for an important 
qualification. The drifting class of labor 
which follows the crops and the snows is 
the class which patronizes bread lines and 
municipal lodging houses. It is not a thrifty 
class and its purchasing power, outside of 
a mere subsistence, is unimportant. It 
should be given a minor place or no place 
at all in our calculations. 


As suggested heretofore, the more nu- 
merous and more stable working popula- 
tion, which is the backbone of general con- 
sumption and general purchasing power, is 
at present fortified with larger per capita 
savings and other tangible assets than ever 
before. In spite of a marked falling off 


—THE EDITORS. 


in general production in many lines, there 
is no evidence of a corresponding decrease 
in consumption. The best index of general 
consumption is represented by the freight 
car loadings of merchandise and miscel- 
laneous freight, which have been relatively 
well sustained and are now showing signs 
of an increase. Strangely enough, this has 
occurred without being accompanied by any 
material decline in savings bank deposits. 
That is partly due to the fact that condi- 
tions in the agricultural districts are gen- 
erally good, and partly to the fact that 
the products of farms, measured by their 
power in exchange, represent greater pur- 
chasing power than at any time since 1920. 
Both freight car loadings and bank clear- 
ings are now making a better comparative 
showing in the western districts than in the 
eastern or southern districts. This pros- 
perity will eventually be reflected in the 
future fortunes of the East and South. 


A Popular Fallacy 


One of the theories recently advanced by 
the prophets of unemployment is that the 
increased use of machinery is “throwing 
men out of work.” This is one of the 
most mischievous of popular fallacies—and 
their name is legion. To those who have 
given even a little thought to this phase 
of the problem, or who have dug even a 
little way into economic principles and his- 
tory, the delusion calls for no comment or 
exposure. Yet it has for years—for cen- 
turies—retarded progress. Providence, or 
whatever you please to call the directing 
power of the universe, has so arranged 
things that all work is irksome. If it were 
not so, no one would attempt to invent the 
means of increasing production and decreas- 
ing the physical efforts necessary to 4 
adequate supply of the necessities or !uxu- 
ries of life. In Great Britain, less than 


a hundred and fifty years ago, the labor 
guilds were combating and even smashing 
up machinery because it was supposed to 
throw men out of work. Chim, one of 
(Please turn to page 274) 
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q The Swifts— 


Packers Facing Improved Prospects 


€ During 1927 Swift & Compa 


its right to leadership of the packing industry by 


earning its $8 dividend by a 
the poor conditions that pre 


@ With the outlook more favorably defined. the stock 
offers possibilities as a semi-speculative investment 
and affords a yield of 6.2 per cent; 


@ For more speculative purposes Swift International 


appears attractive because 


should result from the restoration of the South 


ny again demonstrated 


slight margin, despite 
vailed ; 


improved earnings 


American meat trade agreement. 


ESPITE the adversities to which the 
D packing industry was subjected 

during 1927, Swift & Company 
again demonstrated its right to the leader- 
ship of the industry by reporting a com- 
paratively satisfactory year. While the 
majority of the packing companies reported 
sharply curtailed earnings, and in a few 
cases deficits, Swift again earned the divi- 
dend ‘on its common stock, if only by a 
slight margin. With more rigid economies 
in effect and a better price structure and 
an improved foreign market in prospect, 
the outlook for the packing industry ap- 
pears more favorably defined. 

Sales of Swift & Company for the fiscal 
year ended November 5, 1927, declined to 
$925,000,000 from $950,000,000 in 1926. The 
margin of profit likewise decreased to 1.31 
per cent of gross sales or $12,202,493, while 
in 1926 it was 1.64 per cent. These earn- 
ings are equivalent to $8.13 a share on 
1,500,000 shares of common stock of $100 
par value and represent a slight margin 
over the annual dividend requirement of 
$8 a share. Compared with the previous 
year when net amounted to $15,645,242 or 
$10.43 a share, earnings for 1927 show a 
decline of 22 per cent. 


The unfavorable conditions prevailing in 
the industry during 1927 may be easily 
explained by the figures recently published 
by the Department of Agriculture at Wash- 
ington. During 1927 the production of 
meats in the United States declined 373,- 
000,000 pounds, from 17,245,000,000 pounds 
in 1926 to 16,872,000,000 in 1927. 


At the same time per capita consumption 
ell from 142.8 pounds to 139.3 pounds. 
The Department laid the result wholly to 
the restricted supply of meats. The beef 
supply decreased 632,000,000 pounds or 8.5 
Per cent, while pork increased by 352,000,- 
000 pounds, or 4.3 per cent. The beef sit- 
lation was described by the Department as 
bad, and it was noted that the herds were 
being consumed. 
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By A. WESTON SMITH, Jr. 


Another important factor is that during 
1927 exports of 352,000,000 pounds of meat 
were approximately 25 per cent below the 
figure for 1926. This is a considerable de- 
cline, for in 1923 over a billion pounds of 
American meat were sold in foreign coun- 
tries. Last year’s imports of 114,000,000 
pounds were double those of 1926, and 
three times as great as in 1925, giving 
specific indication of increasing competi- 
tion from foreign countries, primarily 
South America. 


It was the export problem that largely 
affected Swift. The slump in foreign de- 
mand resulting from the price cutting war 
in South America made it nécessary for 
the company to dispose of unusually heavy 
stocks of pork and lard in the home mar- 
ket. This factor combined with high hog 
prices and inventory costs created a dif- 
ficult situation. During 1927 there were 7 
per cent more hogs slaughtered than in 
1926, and there was an average price de- 
cline of about $2.50 per hundred weight 
from the high level of 1926. In view of 
the period of several months’ duration dur- 
ing which hog products are cured and pre- 
pared for retail, a declining market can 
produce important inventory losses. 


Improvement in Hide Market 


The cattle bought by Swift cost an aver- 
age of $8.17 per hundred pounds against 
$7.16 during 1926. Receipts of cattle were 
10 per cent under 1926. During the last 
quarter of 1927 cattle prices soared to 
record peace time levels without any ap- 
preciable advance in. the packer’s prices. 
The profitable side of the year’s opera- 
tions was due to the substantial improve- 
ment of the hide market, and to advancing 
prices for by-products. 

A fact that should be clearly understood 
is that the packing industry operates on a 
very narrow margin of profit. Notwith- 
standing the huge gross sales of Swift & 
Company last year of some 925 millions 






Plant and Stockyards of Swift 
& Company at Union Stock 
Yards, Chicago, Illinois 














of dollars, the profit was only 1.31 cents 
for each dollar of sales. The margin was 
abnormal, it was the poorest margin re- 
ported since 1920. 


The financial position of Swift at all 
times, even in periods of general business 
depression, has been scund. In spite of 
the unfavorable conditions of the past year 
the company’s financial position showed im- 
provement over the preceding year. Work- 
ing capital at the close of 1927 totaled 
$172,504,421, against $172,017,955. Cash 
amounted to $19,421,945, an increase of 
$8,396,225. Accounts receivable were $66,- 
817,159 compared with $79,288,299 a year 
previous while inventories of $115,239,515 
were up $1,584,129. 


A reduction was effected in bank loans 
last year, that item at the close of 1927 
totaling $11,716,920 compared with $13,- 
353,501 the year previous. Funded debt 
was reduced $1,068,500 during the year. 
Reserves of $12,488,931 were lowered by 
$864,570. The book value of the common 
stock on November 5, 1927, was $148.88 a 
share compared with $148.74 a share on 
November 6, 1926. 


Swift & Company has been in business 
for almost a half century and in that time 
has attained a position of dominance in its 
industry. Its dividend record is enviable, 
being unbroken since 1899. The present 
annual rate of $8 a share per annum has 
been maintained since 1916. The dividend 
may be regarded as reasonably secure in 
view of the present surplus of $73,326,702, 
which is sufficient to cover the dividend re- 
quirements at the present rate for the next 
six years. 

In giving consideration to the future 
prospects for the packing industry, the re- 
adjustment in both hog and cattle prices 
to more satisfactory levels is an encourag- 
ing factor. The settlement of the South 
American meat trade conditions should be 
beneficial to foreign trade. Swift has been 


(Please turn to page 275) 
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The Oil Situation in Mexico 


@ The serious result of the unfavorable Mexican oil legislation is illustrated 
by the fact that during 1927 every oil producing country except Mexico 


showed a gain in production, and this condition in Mexico was due to the 
great curtailment in drilling last year; 


Some people apparently believe that the amendment to the oil laws, passed 


last December, practically eliminated the difficulties between the oil com- 
panies and the Government of Mexico. However, this amendment mere- 


ly postponed the date for applying for concessions, but the objectionable 
measures of the law are in no way altered; 


ating statistics of American companies in Mexico. 


ITH the publication of prelimi- 
W nary figures covering the world’s 

production of oil during 1927, 
the fact is revealed that every petroleum 
producing nation, with one exception 
showed a gain in output, as compared with 
1926. 

The one exception is Mexico. Not only 
did that country lose the honor of being 
the second largest petroleum producing na- 
tion—which position it had occupied since 
1918—but also it showed a decrease in 1927 
output of nearly 26,000,000 barrels, or 
about 31 per cent, as compared with the 
preceding. year. 

According to a statement recently issued 
by the American Department of Commerce, 
the world’s total production of oil in 1927 
was 1,254,145,000 barrels, as compared with 
1,098,389,000 barrels during 1926. The 
United States is credited with 905,800,000 
barrels in 1927, or 72.23 per cent of the 
world’s total. Russia, with 72,400,000 bar- 
rels, jumped into second place, followed by 
Venezuela, with 64,400,000 barrels, which is 
an increase of about 27,000,000 barrels over 
1926. Mexico occupied fourth place, with 
63,864,042 barrels, or 5.12 per cent of the 
world’s total, as compared with 89,106,557 
barrels and 8.23 per cent for 1926. 

The falling off in Mexican production 
has been ‘due to the constant and accentu- 
ated restriction of drilling operations car- 
ried out by the major oil companies, who 
have opposed compliance with the petro- 
leum legislation of Mexico. 


By JAMES EDWARDS 


As the readers of THE FINANCIAL 
Wokrvp will recall, the cause of the difficul- 
ties between the Mexican Government and 
the oil companies is that a law, passed at 
the close of the year 1925, provided that 
foreign-owned oil companies would have to 
surrender the original deeds to their lands, 
and accept in lieu thereof a “concession” 
from the present government. This conces- 
sion would run fifty years from the date 
of the original deed, at the expiration of 
which period the lands would revert to the 
government, irrespective of how much oil 
was being produced at that time. No re- 
muneration would be paid the companies 
for their holdings at the expiration of the 
concession. Also, foreign oil companies 
would have to become “nationalized”; that 
is, renounce the protection of their home 
governments, and consider themselves Mex- 
ican concerns. 


The Ultimate Result 


In the case of the Pan American Petro- 
leum Company, for instance, which has 
enormous tracts of land acquired as early 
as 1900, it would mean that these holdings 
would revert to the government in 1950. 

The oil interests had until December 31, 
1926, in which to apply for these conces- 
sions. Twenty-two companies, represent- 
ing the largest factors in the Mexican oil 
industry and producing 90 per cent of the 
petroleum, refused to accept these laws. 
The result was that 1927 the 
“rebel” companies were refused drilling 


early in 


In a subsequent issue Mr. Edwards will go into more detail and give oper- 


— THE EDITORS. 


permits. In Mexico, before a well can be 
drilled, it is necessary to obtain a permit 
from the government. This permit is good 


for six months. 


Practically all of the companies had on 
hand at the beginning of 1927 a large 
number of permits that had been obtained 
during the latter part of 1926. When the 
government attempted to stop drilling oper- 
ations on permits obtained in 1926, the oil 
companies applied to the District Court in 
Tampico for an “amparo” (injunction or 
restraining order). The Judge handed down 
a decision in favor of the oil companies, 
granting them the right to drill on permits 
issued in 1926. 

When these permits had been used up, 
by July, 1927, the companies were refused 
the right to drill. Federal soldiers were 
stationed in the oil fields where drilling 
had been conducted, to prevent any com- 
pany from drilling without a permit. The 
result was that drilling operations by the 
major companies ceased during July, and 
there has been a complete cessation of such 
work since that time. Thousands of Amer- 
ican and native employees have been thrown 
out of work. 

On November 17th, last, a decision was 
handed down by the Supreme Court of 
Mexico, in the case of the Mexican Petro- 
leum Company versus the government, cov- 
ering an “amparo” suit. The ‘decision was 
in favor of the oil company. However, 


(Please turn to page 273) 








The San Diego pump station of the Mexican Eagle Oil Com- 
located about 65 miles south of Tampico. 
a tank farm. 


pany 
drawn from 
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The oil is thirty miles west 


The newest Mexican oil field known as Clarin, located about 


of Tampico. Pan American, Mexican 


Gulf and the National Railways are interested here. 
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These reviews written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL Wor.p’s Appraisal of Listed Stocks 
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Miscellaneous Industrials 





American Can— 
Rating “A” 

American Can reported $4.11 in 1927 
compared with $4.38 in 1926. The company 
is in a strong financial condition and im- 
proved earnings are expected for the cur- 
rent year. 


American Home Products— 
Rating “B” 

American Home Products announced 
$4.67 earned on 534,000 shares in 1927 
compared with $3.69 on 300,000 shares in 
1926. 


American Seating— 
Rating “B” 

American Seating reported $4.08 a share 
on revised capitalization in 1927. The bal- 
ance sheet reflects a very strong financial 
condition. ‘ 


Consolidated Gas— 
Rating “A” 

Consolidated Gas earned $8.80 in 1927 
compared with $9.60 on a much smaller 
capitalization in 1926. The company is in 
a very strong financial condition with nearly 
thirty million in cash or equipment. 


Freeport Texas— 
Rating “B” 

Freeport Texas earned $5.24 a share for 
1927 compared with $2.27 in 1926. The 
stock has had a precipitant decline from 
its recent high level of above $100 per 
share, and there is some uncertainty as to 
when royalty payments to the Texas Com- 
pany begin. 


General Motors— 
Rating “A” 

General Motors showed a 32 per cent 
gain in sales to users in January, the big 
bulk of which apparently came from Chev- 
rolet. The company earned $12.99 on its 
common stock in 1927 compared with $10.90 
a share on a comparable basis in 1926. The 
company had $208,000,000 in U. S. Govern- 
ment securities at the close of the year. 
The first quarter promises to be very satis- 
factory, and an extra dividend is expected 
at the May meeting. 


General Outdoor Advertising— 
Rating “A” 

With earnings not coming up to expec- 
tations and in view of the ratio of earnings 
to market price and uncertainties in the 
“arnings prospects, it appears that a posi- 


February 29, 1928 


yuu. 








IMPORTANT! 

The Confidential Advice Service 
wishes to express its appreciation for 
the co-operation given by subscribers 
in expediting the replies to their in- 
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limited to one security and a self- 
addressed, stamped envelope must be 
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tion held in the stock could be improved 
somewhat in the stock of Chile Copper 
(which was analyzed in last week’s issue) 
where the possibilities of an improved in- 
come return are more clearly defined. 


Goodyear— 
Rating “C” 
Goodyear reported $9.02 earned on the 
common stock in 1927 compared with $3.78 
in 1926. 


Hupp Motors— 
Rating “B” 


Hupp Motors showed earnings of $2.70 
per share in 1927 compared with $3.48 in 
1926. Of this $2.70, however, $1.12 was 


earned in the last quarter. 








Rating Changes 

Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 
Amer. Steel Foundries ............ AtoB 
Brunswick Balke ...................... B to C 
Butte Copper & Zine .0............. CtoD 
Century Ribbon, Pfd. .............. BtoC 
Cont. Baking, Pfd. .................... BtoC 
OS ae Bto C 
Na csinKcasheaidmibaloomestiiasteannial CtoB 
| Ee ee ee AtoB 
Se eee ee BtoC 
eee ee CtoD 
ee BtoC 
Louisiana. Oil Pid, ..2...:. BtoC 
Manati Sugar, Pfd. ............ Bto C 
ND Rae ae ecg bal AtoB 
ay A NER eer eee eee CtoD 
ee BtoC 
Poe.. Seek, Pid. ..................:... AtoB 
MCGISs, TRODERE <cccscccescochcccccccszessce CtoD 
EES Ser oe ae Nae BtoC 
U. S. Distributing, Pfd. .......... AtoB 
u. & Sekt, Ped. ................ AtoB 




















Kelly Springfield— 
Rating “D” 

Kelly Springfield has been weak market- 
wise with sharp breaks in the preferred 
issue. Early in 1927 hopes were held out 
for very substantial improvements in earn- 
ings, but it now appears probable that pre- 
ferred dividend requirements will not be 
covered. 


North American— 
Rating “A” 

North American showed $3.86 on its in- 
creased common stock in 1927 compared 
with $3.85 on a smaller capitalization in 
1926. 


Pierce Arrow— 
Rating “D” 
Pierce Arrow reported a deficit after pre- 
ferred of $1,183,000 in 1927 compared with 
$667,000 in 1926. 





Railroads 





Atlantic Coast Line— 
Rating “A” 

Atlantic Coast Line showed earnings of 
$11.94 on the common in 1927 compared 
with $24.07 on a smaller capitalization in 
1926. Including its equities in Louisville 
& Nashville, Atlantic Coast Line’s earnings 
probably were in the neighborhood of $17 
per share. 


Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio announced $9.22 a 
share on increased capitalization in 1927 
compared with $17.20 in 1926. It is ex- 
pected that a decided turn for the better 
will probably take place after the first of 
April, the coal situation will be 
more normal. 


when 


Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio reported earnings of 
$24.19 for 1927 compared with $24.75 in 
1926. Car loadings have been declining 
from the high levels of a year ago, but it 
is expected that they will show up better 
starting with April. 


Delaware & Hudson— 
Rating “A” 

Delaware & Hudson showed $5.95 per 
share earned in 1927 compared with $19.27 
a share in 1926. Apparently the company 

(Please turn to page 275) 
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recently suffered a further decline, 
with the adj. 5s due 1949, the Ist 
and cons. 6s of 1945, and the ref. 4s of 
1959 going to new low levels. The fact 
that conditions existing in the territory 
served by this road are not so satisfactory 
as might be desired is not to be denied. 
However, the road has survived other 
periods of depression which, though not 
given such wide publicity, were just as 
serious. Seaboard’s earnings for the lat- 
ter half of 1927 were below those of the 
corresponding period of the preceding year, 
although full interest requirements, in- 
cluding that on the adjustment 5s, were 
covered by a thin margin. Officials of the 
road have already stated that they see no 
reason for not declaring the August Ist 
payment on the issue. 
Robert L. Nutt, chairman of the board 
of Seaboard Air Line, has stated that he 
expects the road to earn considerably more 


GS recenty AIR LINE issues have 


than the interest on the adjustments this 
year. “We will have more than $700,- 
000 in overhead and superintendence,” he 
said. “This economy will begin to show 
in this month’s earning statement, and will 
be in full effect in March. There are signs 
of improving traffic, with fertilizer ship- 
ments heavier than in several years, mean- 
ing a bigger agricultural return.” This 
year, he repeated, will be better than 1927. 

Looking back a few years, it is recalled 
that operations for 1920 resulted in a 
deficit of $8,214,000 before interest on the 
adjustments, yet interest on the issue was 
paid for that year. Deficits before ad- 
justment charges were recorded in each 
of the years from 1918 to 1922, inclusive, 
and for the period totaled about $16,636,- 
000. Despite these unsatisfactory results, 
Seaboard survived without a receivership, 
and with the exception of deferring a total 
of 12% per cent on the adjustments, regu- 


\ 


lar interest was maintained on the funded 
debt. Conditions prevailing at the present 
time are hardly comparable to those of the 
war and post-war periods, and we believe 
that Seaboard Air Line will successfully 
weather the present unsatisfactory period. 

The issues of ref. 4s and 1st and cons. 
6s rank about equally as regards security, 
and in the event of an upturn in prices 
the ref. 4s would probably have the greater 
percentage of appreciation. Therefore, it 
appears advisable for holders of the lst 
and cons. 6s to transfer to the other issue 
as presenting a better medium for recoup- 
ing losses. 

The adj. 5s are, of course, the most 
junior of the road’s obligations, ranking 
after the ref. 4s. Because of the better 
security of the latter and also the com- 
paratively small difference in price, holders 
of the adjustments are advised to trans- 
fer into the ref. 4s. 








Name of Issue 


Community Telephone Co. 5s, 1929 


Nashville, Chattanooga & St. L. Ry. 


Name of Issue 


Securities Holding Co. coll. tr. 5%s, 





Commercial Investment Trust Corp., 


Firestone Cotton Mills s.f. gold 5s, 1948 
Lackawanna & Wyoming R. R. ist mtge. 5s, 1951 
Lincoln Mortgage & Title Guaranty Co. lst mtge. coll. 5%s, 1937 ... 


National Public Service Corp. sec. deb. 5s, 1978 
Rhine-Ruhr Water Service Union ext. deb. 6s, 1953 
Rochester Gas & Electric gen’l] mtge “D’’ 4%s, 1977 
Standard Public Service, 1st lien ‘‘A’’ 6s, 1948 


Interstate Public Service Co. 1st & ref. ‘‘A”’ 6s, 1948 

Interstate Public Service Co. 1st & ref. “‘C’’ 5%s, 1950 

Loop Building Corp, ist leasehold 6%s, 1940 

Quebec-Jacques Cartier Electric Co. Ist & ref. 5s, 1931 

Quebec Railway, Light, Heat & Power Co. cons. 5s, 1939 

Santa Fe, Argentine, (Prov. of) cred. ext. 7s, 1942 ................- 


Standard Public Service Corp. sec. 5s, 1928 
United States Refractories Corp. Ist Gs, 1942 ..... cc ccccccccccscces 
Wabash Portland Cement Co, 6s, 1928-32 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Amount 
Offered 


15,000,000 
1,400,000 
12,000,000 
2,900,000 
3,000,000 
16,800,000 
20,000,000 
10,600,000 
6,000,000 
1,400,000 


conv. deb. 6s, 1948 


ist mtge “A” 4s, 1978 


*Each debenture convertible into 10 shares of 614% first preferred. 


Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Amount 


Entire 
Entire 
16,000 
Entire 
Entire 
181,500 
45,000 
Entire 
12,000 
Entire 


1928 


Interest 
Date 


Price 
or Basis 
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PnUrrPArnn 


Call 
Price 


105 
105 
102 
110 
105 
100 
100 
100 
102% 
101 


Date 
Payable 
Mar. 22, 1923 
Mar. 22, 1928 
Mar. » 1928 
Aug. » 1928 
Dec. » 1928 
Mar. » 1928 


1 
1 
1 
1 


Feb. 24, 1928 
Mar. 15, 1928 
Apr. 1, 1928 

5 


Mar. 1 1928 
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By LOUIS GUENTHER 


The abrupt decline that the stock 


Paying market has experienced brings home 
the Usual to the incautious investors a les- 
Penalty son that they heedlessly ignored and 


will only accept when its truth is 
forced on them by severe losses. Then they pay the 
usual penalty for their recklessness. 


For several months daring speculators have taken in 
hand volatile securities and by deft manipulation have 
made it appear that there were large and quick profits 
obtainable in them. Whether there was a basic value or 
a defined prospect to warrant the top price to which 
these securities were pushed by the individuals sponsor- 
ing these movements was overlooked. 

The careless investors, enamored by the extreme 
advances occuring in such stocks as Greene Cananea, 
Freeport Texas, and many others, also threw cau- 
tion to the wind. Now they are holding the bag, as 
eventually they always do at the end of such hectic 
movements. 


The danger of what could happen, and now has hap- 
pened, THe FinancraAL Wor tp has stressed in its col- 
umns and in the market situation appearing in the 
monthly stock Appraisals as a warning to its subscribers 
since the beginning of this year. 


It has been clearly apparent for several months that 
the security market needed a technical readjustment. 
It had gotten out of bounds. Many prices were entirely 
out of line with basic values, and the market’s function 
is to appraise earning power properly. 

The ultimate result was inevitable, an abrupt de- 
cline to a normal level, and now that it has occurred, 
one finds wallowing in its trough investors who fool- 
ishly defied the sound axiom—buy intrinsic values. 

On the other hand, those who hold such securities 
find again the opportunity in this purged market of 
adding to their holding at favorable prices. They 
have no occasion for worry. 


In the last few months a great 


Building deal of good will toward us has 
Good been developed among our neigh- 
Will boring republics by that incom- 

parable air ambassador, Colonel 


Lindbergh. A fitting climax to this missionary work 
of fostering the spirit of amity was the visit of Presi- 
dent Coolidge to Havana to open the Pan-American 
Congress. 

. In his usual graceful style the President in his open- 
ing address to the Pan-American delegates conveyed 
our earnest desire to co-operate with them in maintain- 


ing peaceful and profitable commercial relations among 
the nations of the Americas. 

The President impressively pointed out that on none 
of the continents have the people lived in more 
harmonious relations than in the sisterhood of repub- 
lics of both Americas. Due to their love for inde- 
pendence in thought and action, the continuance of 
the spirit of co-operation on their part assures peace 
and good feeling in the Western Hemisphere. 

The good will created by our illustrious Americans 
will find its fruitful growth in increased financial 
and business relations with our sister republics. 


It is reported that, for the pur- 


Rails pose of bringing about more 
Buy economical operations, the rail- 
Express? roads will acquire the American 


Railway Express through joint 
ownership at the termination of their contract with 
that company. Such an outcome would be plausible 
and logical. This possibility may in a measure ac- 
count for the outburst of buying that recently 
resulted in boosting the prices marketwise of the 
express company’s stock. 

For years the railroads have let out on contract 
the express carrying privileges, a grant which was 
very profitable to the express companies, until the 
war when the Government took over the operation 
of our transportation lines. Then, when the prop- 
erties were turned back by Uncle Sam to the rail- 
roads, there came a new alignment. 

A contract was entered into between the railroads 
and the express companies whereby the railroads 
guaranteed a specific return to a company separate- 
ly organized to handle the express business. 

By that arrangement the way was left open 
whereby the railroads could recapture the express 
privilege and in exercising it they could keep for 
themselves the profits that have been going else- 
where. Operating costs of the railroads have been 
reduced greatly and the roads are so efficiently 
managed that every cent of saving possible is taken 
advantage of. 

If this plan is finally consummated, the next step 
likely in their economical operating program would 
be to take over the sleeping car privilege now con- 
trolled by the Pullman Company. The segregation 
by that company of its car building from its sleep- 
ing car business would make it easy for the rail- 
road to take over the Pullmans and run them 
themselves. That would be but another logical 
evolution in the trend towards a complete unit in 
railroad operation. 





q Commonwealth Power— 


A Growing Utility System 


@ Gross earnings for the twelve months ended January 31, 1928, showed a 
gain of 8.2 per cent transformed into an increase of 29 per cent in earnings 
available for dividends on the common shares; 


@ The management plans to spend about $25,000,000 for additions and im- 
provements to properties during 1928, about 70 per cent of which is to go 


to the electric department. 


An impending acquisition of another smaller 


public utility system is currently rumored, with merger to be on the basis 
of an exchange of shares; 


@ Latest earnings were $4.45 per share of common stock as compared with 
$3.44 a share for the preceding 12 months’ period. Current dividend re- 
turn is not liberal, but the shares appear to have attractive long term pos- 
sibilities as a reflection of further growth and expansion. 


RGANIZED less than six years ago, 
O Commonwealth Power Corporation 
has demonstrated a consistency of 
development and of sound expansion, both 
physical and financial, and furnishes a good 
example of what a well managed public 
utility holding company can accomplish in 
a comparatively short space of time. 
Through its various subsidiaries, Com- 
monwealth furnishes a diversified public 
utility service to important areas of the 
central states. An estimated population of 
over 2,000,000 is served in the states of 
Illinois, Michigan, Ohio, Indiana, and 
Tennessee. About 70 per cent of the com- 
pany’s gross earnings are derived from the 
sale of electricity, with gas accounting for 
about 15 per cent and the remainder com- 
ing from heating, water supply and other 
operations. 
Consumers Power Company is the most 











Second International 
Securities Corp. 
5% Debentures due 1948 


The Corporation from its in- 
ception in 1926 has com- 
manded the investment ser- 
vice of the American Founders 
Trust. 


Cash and investments (over 
400 seasoned marketable secu- 
rities) exceed 300% of its 
total funded debt. 


Price 951% and Interest, 
Yielding over 5.35% 


Circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 




















By JAMES B. JOHNSTON, Jr. 


important of the operating divisions, serv- 
ing a large part of Michigan, including the 
cities of Lansing, Grand Rapids, Kalama- 
zoo, Battle Creek, Flint, Saginaw, Jackson, 
and Muskegon. The Tennessee Electric 
Power Company, a holding company, is an- 
other large subsidiary. This system was 
acquired in 1925 through exchange of 
stock. 
Serving Growing Territory 

Tennessee Electric Power will probably 
be the source of substantially increasing 
future earnings. The territory served 
(southeastern states) is rich in  possibili- 
ties for hydro-electric development, and one 
of the largest of these developments in the 
South is operated by this company. Serv- 
ice is rendered to such cities as Nashville, 
Knoxville (on wholesale basis), and Chat- 
tanooga, and tying up with the Georgia 
Power System on the south and with the 
Kentucky Utilities Company on the Ken- 
tucky state line on the north it forms an 
integral part of the Southern super-power 
system. \ 

Another 


subsidiary of Commonwealth 


communities in 


Power, Southern Indiana Gas & Electric 
Company, supplies gas, electricity, trans- 
portation and steam services to the city of 
Evansville and adjacent territory. Illinois 
Electric Power Company and Central Illi- 
nois Light Company comprise an intercon- 
nected system operating in Springfield, 
DeKalb, Pallin and Peoria, Illinois, while 
the Ohio Edison Company, the smallest of 
the operating divisions, serves a number of 
central Ohio, principal 
among which is the city of Springfield. 

In addition to the above units, the Util- 
ities Coal Corporation was acquired in 1923. 
Mines are operated in West Virginia and 
Kentucky, supplying a part of the fuel re- 
quirements of the consolidated system. 

As is seen from the foregoing, Common- 
wealth Power’s properties comprise a well 
rounded system. The company is, how- 
ever, something more than an ordinary pub- 
lic utility holding concern. 
visory 


A skilled super- 
engineering force is maintained, 
whose services are available to the sub- 
sidiaries. 
The preliminary consolidated income ac- 
(Please turn to page 283) 
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HE  news- 

papers re- 

cently 
chronicled the 
passing of 
Berthold Hoch- 
schild at the age 
of 68, and men- 
tioned him as one 
of the directors 
of the American 
Metal Company. 
The modesty of 
the man through- 
out his entire life 
has somewhat dimmed the importance of 
the part he played in the development of 
the nation’s metal resources. It was due 
to his indefatigable labors that the Amer- 
ican Metal Company was launched. It 
has been a large factor in the metal trade. 
He also was a director of Granby Con- 
solidated which has been coming back fast 
in the past few years. He was a builder 
of a more quiet type. Ten years ago he 
retired from active participation in the 
enterprises in which he had been prominent- 
ly engaged, feeling that there were younger 











shoulders who could take up his burdens 
and carry them successfully. 


* * * 


INANCIAL journalism is as much in- 

debted to Dr. Talcott Williams, late 
emeritus professor of Journalism of 
Columbia, as are the other departments of 
this important craft. When this course 
was established at the university by Pro- 
fessor Williams, it embodied financial re- 
porting and the proper appraisal of im- 
portant developments in this field. He fore- 
saw how the increase in the nation’s wealth 
would make it essential for the coming 
journalist to be as well posted on finance 
as in any other department of a newspaper, 
if his education as a writer and editor was 
to be well rounded. His influence can be 
plainly seen in the financial pages of the 
newspapers of today. Dr. Williams’ death 
is as much a loss to the men who occupy 
the financial desks as it is to the 
branches of journalism. 


other 


* * * 


HEN Senator Walsh made the dec- 

laration that he was placed in the 
situation of a prosecutor in his efforts to 
induce the Senate to appoint a special com- 
mittee to investigate the utilities by the 
presence in Washington of a lobby (so 
large a one had never been seen before) he 
apparently lost the calm poise for which he 
is noted. If the lobby is larger than usual, 
it is not a paid lobby, but one whose size is 
caused by the nation-wide interest that 
there be no injustice done. The day has 
not passed in this country when people 
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The Key Men of 


HEN you know the men on whose shoulders rest the responsibilities of 

the enterprises in which your capital is invested; when you are in- 
formed by a keen student of men of the character and capabilities of those in 
charge of big business, you will have a better understanding of the human 
forces that bring about these outstanding successes. 


Edwin Wildman 


former Vice-Consul General at Hong Kong, China, contributor to leading 
magazines, former editor of The Forum, a writer of note and author of 
“Aguinaldo,” “American Leaders of Industry,” “Founders of America,” and 
“Builders of America,” has been commissioned by THE FINANCIAL Wor.LpD 
to prepare a series of studies of the key men of big business. 


Intensely Interesting Human Studies 


Before Mr. Wildman’s series is completed he will have reviewed for THE 
FINANCIAL Wor p his impressions of the unusual talent, keen perception and 
outstanding traits of more than 60 of our big key men who have by their 
success made American business an object of envy throughout the world. 


The First Study Appears in the March 7th Issue 


Tue FinancraL Wortp is confident that in this series by Mr. Wildman 
it has a treat in store for its subscribers. 
has chosen to have a place in THe FINANCIAL Wortp's “Hall of Business 
Fame” because of their great achievements will not only be read but will be 
retained as a permanent record by many of our readers. 


Big Business 


His cameos of the men whom he 
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General Vending 
Corporation 


6% Ten-Year Secured 
Sinking Fund Gold Bonds 


Listed on the Chicago 
and Boston Stock Exchanges 


PRICE: 
(with Stock Purchase Warrants) 


9814, to yield about 6.20% 


Circular on request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
20 Exchange Place, New York 









































STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 




















A Critical 
Time! 


Since the raising of the re- 
discount rate the market has 
been dragging to lower lev- 
els, with occasional sharp 
advances in certain issues. 


In recent years sharp breaks 
have usually followed a 
higher rate within a com- 
paratively short time. Will 
that be the case again? 


What action to take? Buy at 
today’sslightly lowerlevels, 
or sell all holdings in prep- 
aration for drastic decline? 





The course of prices and the 
policy for individual investors to 
follow at this critical time are 
discussed in the current Brook- 
mire Bulletin. A copy upon re- 
quest. 








“ BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Ave., New York 


Send mea copy of Bulletin F-232 
NAME cccccccccccccccccccccccccccces 


AddreeB. cc ccccccccccccccc ccccccccece 











eoeeresreoses eeeeseee eeeeeevece 











271 - 
























Keeping you in touch 
with the Bond Market 


T a National City office in 
A your district sits an operator 
in touch through our private 
|} wires with our offices in over 
fifty investment centers. Back and forth 
flash orders for securities, bond quota- 
tions, investment queries and informa- 
tion. You are but a few seconds from 
“everywhere.” 

National City investment service 
means quick service from any point ¢o 
any point. It is available through the 
telephone at your elbow. 





The National City Company 
National City Bank Building, New York 


Offices: Albany, Atlanta, Atlantic City, Baltimore, Boston, Buffalo, Chicago, Cincinnati, Cleveland, Dallas. Davenport, 
Denver, Detroit, Hartford, Houston, Indianapolis, Jacksonville, Kansas City, Los Angcles, Louisville, Memphis, Miami, 
Milwaukee, Mmneapolis, Newark, New Orleans, Oakland, Omaha, Pasadena, Philadelphia, Pittsburgh, Portland, 
Me., Portland, Ore., Providence, Rochester, St. Louis, Saint Paul, San Diego, SanFrancisco, Scranton, Seattle, Tacoma, 
Toledo, Washington, Wilkes-Barre, Montreal, Toronto, London, Amsterdam, Copenhagen, Geneva, Tokio, Shanghai. 





\ 
See oo 














E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 








Electric Bond and Share Company 
(Incorporated in 1905) 
Paid-up Capital and Surplus, $115,000,000 
Two Rector Street New York 
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can come to Congress as citizens to protect 
their interests. 
‘a s 

LTHOUGH well meaning in their in- 

‘tentions, I cannot see where much is 
to be gained in asking the preferred stock- 
holders of the G. L. Miller & Company, 
the bankrupt real estate bond company, to 
form a protective committee. That would 
but involve them in legal fees without the 
least hope of recovering anything. Hav- 
ing some knowledge of the conditions, I 
cannot see how anything can be recov- 
ered from those responsible for the failure. 
Blood cannot be squeezed out of a stone. 
When the receivership is finally completed, 
even the bondholders in many of the prop- 
erties will not come out whole. It will 
take a long while for the receivership to 
terminate. 

* * * 

CCORDING to the newspapers, the 

laugh is on the bankers for turning 
down J. Ogden ‘Armour’s holdings in 





A CORRECTION 


Ina half page announcement 
on this page last week, due 
to a typographical error, it 
was stated that present adver- 
tising rates in THE FINANCIAL 
Wor_tp were based on a cir- 
culation of 3,000. This was 
obviously an error, as the cor- 
rect figures should have been 
30,000. 

The paragraph in which the 
error appeared should have 
read: “For the past six 
months, we have been de- 
livering from 10% to 40% in 
excess of the 30,000 net paid 
circulation on which present 
rates are based. Effective 
March 1, therefore, the rate 
will be advanced more in 
keeping with this growth in 
circulation and its correspond- 
ing increase in production cost.” 

 -. 


Final Notice of Increase 
In Advertising Rates 


As this issue reaches you, 
there still remain a few days 
in which you can take ad- 
vantage of the current rates 
up to and including the Feb- 
ruary 27, 1929 issue, provided 
your order is in this office by 
February 29, 1928, regardless 
of whether you are an old ad- 
vertiser or a newcomer in our 
midst. 


Inasmuch as our net paid 
circulation is now in excess of 
44,000 and the old rates were 
based on a circulation of 30,- 
000, you can readily see the 
advantage of making your 
reservation now for the com- 
ing year. 
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STOCKS GRAIN 

BONDS & Co SUGAR 

COTTON @® RUBBER 
MEMBERS 


NEW YORK STOCK EXCHANGE 
& ALL PRINCIPAL EXCHANGES 


BRANCH OFFICES 
Denver, Colorado 
Kansas City, Missouri 
Memphis, Tennessee 
Milwaukee, Wisconsin 
Minneapolis, Minn. 
Oklahoma City, Okla. 
Quincy, Illinois 
Peoria, Illinois 
Pittsburgh, Penn. 
St. Louis, Missouri 
St. Paul, Minnesota 


Winnipeg 
New York—PRIVATE WIRES—Denver 
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332 S. LaSalle 
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. Standard Oil 


of 
California 


Circular on request 


Samuel Ungerleider 
& Company 


Members New York Stock Exchange 
Main Office: 50 Broadway 


Uptown Office 
Longacre Bldg., 1476 Broadway 


























Investors Trustee 
Shares 


SERIES “A” 

In which safety is scrutinized 
fifty-five (55) times. 
Each of the 55 stocks repre- 
sented in each unit of Investors 
Trustee Shares, Series A, was 
chosen as though it were the 
only stock—as though the safety 
| of the whole investment de- 
pended upon one security. 
| 





The common stocks represented 
in this ‘Fixed’ type of invest- 
ment are U. S. Steel, du Pont, 
General Motors, New York Cen- 
| tral, Woolworth and fifty other 
high-grade companies in their 
respective fields. 


Price at the Market 
About $153, Per Share 
Dividends Payable 
February 15 and August 15 


Certificates of The Chase Na- 
tional Bank of The City of New 
York, Trustee, issued in 1,000, 
500, 100, 50, 25, 10, 5 share de- 
nominations. 


Write for circular F.W.-229 


COLYER & McGUIRE 


Incorporated 











120 BROADWAY ~ ‘ TEL. RECTOR 
NEW YORK 2514-5-6-7 
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Universal Oil Products as possessing little 
value. This is hardly the case. When 
the bankers came to the packer’s aid, this 
stock could not be included for the proposi- 
tion was then in an embryonic state. It 
had a cracking process that had not been 
fully developed. Fortunately it was suc- 
cessful and fulfilled Mr, Armour’s faith. 
It is now valued around $30,000,000. The 
tragedy is that he did not live to see it 
so financially successful. However, his 
family benefits now from his confidence 
more than they had ever expected. 


* * * 


R. DURANT’S complaint _ that 

worthless securities having no mar- 
ket value are being traded for Durant 
stock will arouse amusing and satirical 
comment among the 200,000 shareholders 
who were induced to purchase his securi- 
ties by lurid literature and the most expert 
of high pressure stock salesmanship. If 
he would put the company bearing his 
name on the right side of the ledger, this 
trading out process would stop. Stockhold- 
ers have been made so many promises they 
now would like to see some of them made 
good. 








Oil Situation in Mexico 
(Continued from page 266) 
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it was of minor importance, merely cover- 
ing a technicality of law, and not, in any 
way, deciding any of the major points at 
stake. Nevertheless, this decision was 
broadcast in such a manner as to make 
the public think the oil company had won 
a substantial victory. 

On December 29th President Calles sub- 
mitted an amendment to the Mexican Con- 
gress, which, it was announced, would re- 
move from the petroleum laws the objec- 
tionable features. The following day Con- 
gress adopted the amendment. However, 
upon publication of the amended law, it was 
discovered that the main objections of the 
oil companies—namely, that of surrender- 
ing original deeds and accepting fifty-year 
concessions—had not been waived, but the 
time for applying for such concessions had 
been extended another year, or until the 
close of 1928. Therefore, the dispute be- 
tween the foreign-owned oil companies and 
the Government is as far from settlement 
as ever, notwithstanding the universal be- 
lief in the United States to the contrary. 

On account of the refusal of the Mexi- 
can government to grant drilling permits, 
there was a large decrease in the number 
of completions in 1927—552 wells being 
drilled as against 803 in 1926. 

Of the 552 completions, 11 were gas wells 
or abandoned for various reasons, as com- 
pared with 19 wells in the preceding year. 
There were 247 dry holes as compared to 
301 in 192. The salt water wells totaled 
86 last year as compared to 132 in 1926. 
The remainder, 177 wells, were producers 
with an estimated initial capacity of 331,- 
380 barrels, as against 290 wells, for 
1,102,555 barrels, in 1926. 

In the light oil district, 66 wells were 
cempleted, with 26 rated as producers, for 
107,650 barrels initial capacity, against 49 











Chain Store 
Corporation 
Financing 


Executives of large 
chain store organiza- 
tions are invited to cor- 
respond with us in re- 
lation to their corporate 
financial requirements. 





Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


New York 


Chicago Detroit Milwaukee 
Denver Los Angeles 

















ee | 


Our February 


Investment Review 
summarizes the Stock and Bond 
Markets and analyzes the 
following stocks: 
Pullman 
Hudson Motor 

North American ; 
Great Northern—No. Pacific 


May we send you a copy? 
Ask for Review F F 29 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 
NEW YORK DETROIT 
BOSTON PROVIDENCE 


CHICAGO PORTLAND, ME, 
CLEVELAND PITTSBURGH 


Members New York, Boston, Chicago, 
Cleveland and Detroit Stock Exchanges 
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Investment Suggestion 





We Recommend 


Rhode Island 
Public Service 
Company 
$2 Cumulative 


Preferred Stock 


At the market, 
to yield about 6.30% 


Circular upon request 


Mc DONNELL & (9 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 
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Selecting 
Attractive 
Investments 


Public understanding of the 
relationship of constructive 
financing to national and in- 
dividual welfare is reflected 
in the large volume of current 
investment offerings and their 
quick absorption. 

When you wish to make selec- 
tions, either for funds avail- 
able, or for any advisable re- 
arrangement of your present 
investment holdings, we extend 
to you the benefit of our 
knowledge and long experience 
both as dealers and under- 
writers. 


Write for Circular No. 1751 


“Investment Suggestions” 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York Stock Exchange 






































































































































The E. Kahn’s Sons Co. 
(Cincinnati) 
15 Year Sinking Fund 
6% Gold Debentures 


Westheimer & Co. 


Cincinnati Baltimore 
Members of the New York Stock Exchange 















































Profitable investment selections, resulting 
from the scientific weighting of all recog- 
nized authorities, are revealed in The 
Business Economic Digest. 


In view of certain perplexing activities 
during the last. 30 days, do you know 


what stocks to buy? 


Read the Digest and learn of the precision 

method by which the famous Weighted 
Average measures current authori- 
tative opinion—each viewpoint given 
such consideration as its maker’s 
past accuracies justify. 


Send for a free current copy con- 
taining valuable information on the 
probable future trend of security 
prices. 





TheBusinessfconomicDigest 
Gage P Wright, Pres. 
134 No. LaSalle St.Chicago,I11 


Without obligation mail me your current Digest 
and your booklet, ‘‘When Experts Disagree.’’ 


NAME . 





























wells, for 627,250 darrels, in 1926. 

In the heavy oil district, 486 wells were 
finished, with 151 producers estimated at 
223,730 barrels, compared with 243 wells, 
with 474,305 barrels, in 1926. 








Problem of Unemployment 
(Concluded from page 264) 
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the most populous and fertile of all great 
nations, has only recently begun to realize 
that her poverty has been due to a failure 
to recognize the fact that the employment 
of machinery and prompt and adequate 
transportation of goods from point to point 
is the principal basis of prosperity. This 
process gives more goods with less effort. 

Any argument against it would, if car- 
ried to a logical conclusion, carry us back 
to the Stone Age, when men had to work 
until they were exhausted in order to se- 
cure enough to feed, clothe, and shelter 
them. When we speak of “throwing men 
out of work” we should, instead, speak of 
releasing labor for other forms of produc- 
tion. The wants of man are insatiable and 
can never reach a point where nothing new 
is desired. If you doubt that, think of 
the things you would like to have. 

But why multiply words about such a 
nonsensical theory? Let us content our- 
selves with observing that, in spite of the 
fact that we make more adequate use of 
machinery and the free forces of nature 
than does any nation on earth, we are also 
the most prosperous nation; that while we 
now have machines which do the work (as 
compared with a century ago) of ten, fifty, 
a hundred men, prosperity is greater, wages 
are higher, and the working population is 
more fully employed than in the times 
when manual labor was the principal instru- 
ment of production. Let the non-conform- 
ist reconcile these indisputable facts with 
his theories—if he can. 


Signs of Improvement 


But after all is said and done, the most 
important point which now calls for con- 
sideration is the fact that, so far as it is 
possible to judge, the peak of unemploy- 
ment has been passed and we are now on 
the way to recovery. There are already 
definite signs of improvement and these 
should multiply rapidly as time goes on. 
New construction is running ahead of the 
very high records of last year; we are on 
the eve of increased activity of a seasonal 
character ; credit is plentiful at rates which 
are not high, despite the alarm expressed in 
connection with this factor, and such in- 
dexes as freight car loadings and bank 
clearings are showing some improvement. 
These are not the heralds of approaching 
hard times—quite the reverse. 

From the security market point of view, 
it may be said that intelligent speculation 
is based upon future probabilities and can- 
not be based upon records of the past. 
Nevertheless, we are in a period which calls 
for careful discrimination in the choice of 
securities as to geographical districts, dif- 
ferent lines of enterprise, and even as to 
individual securities in the same districts 
and lines. 

















Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 
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received very little in the way of dividends 


e 
Marland Oil Co. 
from coal subsidiaries last year and the 


disposition it made of the $35,000,000 from Analyzed in our latest Weexty Review 
the sale of the coal company bonds was 
not disclosed. 





Louisville & Nashville — Copy FW-41 on request 
Rating “A” 

Louisville & Nashville reported earnings 
of $14.29 in 1927 compared with $16.60 in 
1926. This is one of the best showings 
made by any of the southern roads. 


be Waste antal— PRINCE & WHITELY 


New York Central showed $15.28 a share Established 1878 
earned in 1927 compared with $14.52 a New York Stock Exchange Chicago Stock Exchange 
share in 1926. The larger net earnings Cleveland Stock Exchange 
were made possible by increased dividend 25 BROAD STREET NEW YORK 


rates from subsidiaries, as income from rail 


operations declined about ten million 
dollars. 
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stock on the same ratio at 106 a share. At 
current price levels the common rights are 
worth about $3 and the preferred rights 
25 cents. This financing is being done 
partly to carry the Wheeling & Lake Erie 
securities. Recent car loadings of Nickel 
Plate show up very well. 
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Oklahoma Natural Gas 


Corporation 


KLAHOMA NATURAL GAS CORPORATION is recog- 

nized as one of the most important gas utilities in the country. 

It is by far the largest natural gas company in Oklahoma, which 
State leads all others in the production of natural gas. 





Pennsylvania— 
Rating “A” 
Pennsylvania Railroad earned $6.82 a 
share in 1927 compared with $6.76 in 1926. 


his was made possible by large rates from Upon acquisition of the properties now under contract of purchase, 
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subsidiaries. the Corporation will own the retail gas distribution systems in the 
i ; largest cities in Oklahoma including the well known and pro- 
; gressive cities of Oklahoma City, Tulsa, Muskogee, Shawnee, 
} : The Swifts Okmulgee, Sapulpa and others. 

| 4 (Continued from page 265) Oklahoma Natural Gas Corporation 

i , 6% % Cumulative Preferred Stock 
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is well protected by an equity of over $251 per share as indicated 
in our descriptive folder. Earnings for the year ended December 
31, 1927, as reported, were over 5'% times dividend requirements. 


This security, priced to yield over 642%, is of particular interest 
to discriminating investors who desire to assure themselves the con- 
tinuation of a liberal return on invested capital through future 
years when lower levels of returns will most likely prevail. 


fortunate in having no investments in 
South American properties, the stock of its 
former subsidiary, the Compania Swift In- 
ternacional S. A. C. having been entirely 
distributed to the Swift stockholders in 
1918. It is estimated that the bitter price 
cutting war in South America has cost the 
United States companies engaged therein 
some fifty million dollars. 





An interesting folder will be sent gladly on request 


G.L.OHRSTROM & Co. 


In commenting on the company’s 1927 
showing, President Louis F. Swift stated 
that he did not believe that the unfavorable 
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Selecting 
Attractive 
Investments 


Public understanding of the 
relationship of constructive 
financing to national and in- 
dividual welfare is reflected 
in the large volume of current 
investment offerings and their 
quick absorption. 


When you wish to make selec- 
tions, either for funds avail- 
able, or for any advisable re- 
arrangement of your present 
investment holdings, we extend 
to you the benefit of our 
knowledge and long experience 
both as dealers and under- 
writers. 

Write for Circular No. 1751 


“Investment Suggestions” 


Spencer Trask & Co. 


25 Broad Street, New York 
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Profitable investment selections, resulting 
from the scientific weighting of all recog- 


authorities, are 


view of certain perplexing activities 
during the last 30 days, do you know 


what stocks to buy? 


revealed in The 


Read the Digest and ltearn of the precision 
method by which the famous Weighted 


Average measures current authori- 
tative opinion—each viewpoint given 
such consideration as its maker’s 
past accuracies justify. 


Send for a free current copy con- 
taining valuable information on the 
probable future trend of security 
prices. 





The BusinessfconomicDigest 
Gage P Wright, Pres. 
134 No. LaSalle St,Chicago,!11 


Without obligation mail me your current Digest 
and your booklet, ‘‘When Experts Disagree.’’ 


NAME .... 














wells, for 627,250 osarrels, in 1926. 

In the heavy oil district, 486 wells were 
finished, with 151 producers estimated at 
223,730 barrels, compared with 243 wells, — 
with 474,305 barrels, in 1926. 








Problem of Unemployment 
(Concluded from page 264) 
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the most populous and fertile of all great 
nations, has only recently begun to realize 
that her poverty has been due to a failure 
to recognize the fact that the employment 
of machinery and prompt and adequate 
transportation of goods from point to point 
is the principal basis of prosperity. This 
process gives more goods with less effort. 

Any argument against it would, if car- 
ried to a logical conclusion, carry us back 
to the Stone Age, when men had to work 
until they were exhausted in order to se- 
cure enough to feed, clothe, and shelter 
them. When we speak of “throwing men 
out of work” we should, instead, speak of 
releasing labor for other forms of produc- 
tion. The wants of man are insatiable and 
can never reach a point where nothing new 
is desired. If you doubt that, think of 
the things you would like to have. 

But why multiply words about such a 
nonsensical theory? Let us content our- 
selves with observing that, in spite of the 
fact that we make more adequate use of 
machinery and the free forces of nature 
than does any nation on earth, we are also 
the most prosperous nation; that while we 
now have machines which do the work (as 
compared with a century ago) of ten, fifty, 
a hundred men, prosperity is greater, wages 
are higher, and the working population is 
more fully employed than in the times 
when manual labor was the principal instru- 
ment of production. Let the non-conform- 
ist reconcile these indisputable facts with 
his theories—if he can. 


Signs of Improvement 


But after all is said and done, the most 
important point which now calls for con- 
sideration is the fact that, so far as it is 
possible to judge, the peak of unemploy- 
ment has been passed and we are now on 
the way to recovery. There are already 
definite signs of improvement and _ these 
should multiply rapidly as time goes on. 
New construction is running ahead of the 
very high records of last year; we are on 
the eve of increased activity of a seasonal 
character ; credit is plentiful at rates which 
are not high, despite the alarm expressed in 
connection with this factor, and such in- 
dexes as freight car loadings and bank 
clearings are showing some improvement. 
These are not the heralds of approaching 
hard times—quite the reverse. 

From the security market point of view, 
it may be said that intelligent speculation 
is based upon future probabilities and can- 
not be based upon records of the past. 
Nevertheless, we are in a period which calls 
for careful discrimination in the choice of 
securities as to geographical districts, dif- 
ferent lines of enterprise, and even as to 
individual securities in the same districts 
and lines. 

















Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 


keep you informed on the 
main subjects important to 
your own _—i business, which 
affect the commercial and 


financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 
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\ Marland Oil Co. 


received very little in the way of dividends 
from coal subsidiaries last year and the . 

disposition it made of the $35,000,000 from Analyzed in our latest Weexty Review 
the sale of the coal company bonds was 
not disclosed. 








Louisville & Nashville — Copy FW-41 on request 
Rating “A” 

Louisville & Nashville reported earnings 
of $14.29 in 1927 compared with $16.60 in 
1926. This is one of the best showings 
made by any of the southern roads. 


New York Central — PRINCE & WHITELY 





New York Central showed $15.28 a share Established 1878 

earned in 1927 compared with $14.52 a New York Stock Exchange Chicago Stock Exchange 
share in 1926. The larger net earnings Cleveland Stock Exchange 

were made possible by increased dividend 25 BROAD STREET NEW YORK 


rates from subsidiaries, as income from rail 


operations declined about ten million 
dollars. 
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stock on the same ratio at 106 a share. At 
current price levels the common rights are 
worth about $3 and the preferred rights 
25 cents. This financing is being done 
partly to carry the Wheeling & Lake Erie 
securities. Recent car loadings of Nickel 
Plate show up very well. 
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Oklahoma Natural Gas 


Corporation 


KLAHOMA NATURAL GAS CORPORATION is recog- 

nized as one of the most important gas utilities in the country. 

It is by far the largest natural gas company in Oklahoma, which 
State leads all others in the production of natural gas. 
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Pennsylvania— 
Rating “A” 
Pennsylvania Railroad earned $6.82 a 
share in 1927 compared with $6.76 in 1926. 


This was made possible by large rates from 


< Upon acquisition of the properties now under contract of purchase, 
subsidiaries, 


the Corporation will own the retail gas distribution systems in the 
largest cities in Oklahoma including the well known and _pro- 
gressive cities of Oklahoma City, Tulsa, Muskogee, Shawnee, 
Okmulgee, Sapulpa and others. 
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The Swifts 


(Continued from page 265) 
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Oklahoma Natural Gas Corporation 
6% % Cumulative Preferred Stock 


is well protected by an equity of over $251 per share as indicated 
in our descriptive folder. Earnings for the year ended December 
31, 1927, as reported, were over 5'% times dividend requirements. 


This security, priced to yield over 62%, is of particular interest 
to discriminating investors who desire to assure themselves the con- 
tinuation of a liberal return on invested capital through future 
years when lower levels of returns will most likely prevail. 
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fortunate in having no investments in 
South American properties, the stock of its 
former subsidiary, the Compania Swift In- 
ternacional S. A. C. having been entirely 
distributed to the Swift stockholders in 
1918. It is estimated that the bitter price 
cutting war in South America has cost the 
United States companies engaged therein 


saiaic tiled ans An interesting folder will be sent gladly on request 


G.L.OHRSTROM & Co. 


In commenting on the company’s 1927 
showing, President Louis F. Swift stated 
that he did not believe that the unfavorable 
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When Grant Bult 
| a Water Works 


| In the fall of ’63 General 
Grant’s soldiers constructed a 
water supply system in Chat- 
tanooga, Tennessee, as a war- 
time measure 


Today much of the cast iron 
pipe laid sixty-four years ago, 
still in excellent condition, is in 
use by the City Water Com- 
pany of Chattanooga, one of our 
oldest subsidiaries. 














In peace as in war, the first 
need of any community is an 
abundance of pure water, and 
almost no property is more en- 
during than the equipment 
which supplies it. 


An Industry That Never Shuts Down 
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character about the capital stock by rea- 
son of the nature of the business, have 
given the stock semi-speculative investment 
consideration. 


At its current price of around $130 a 
Share, Swift & Company stock, which is 
listed on the New York Curb and the 
Chicago Stock exchange, affords a yield 
of 6.2 per cent. The long unbroken divi- 
dend record indicates the ability of the 
company to keep its stock in the income 
producing class even though a year or 
two of depression intervenes. With better 
prospects indicated for the present year, the 
stock appears attractive at this time, espe- 
cially as it represents the strongest factor 
of one of the basic industries. 


For the more speculatively inclined, con- 
sideration may be given to Compania Swift 
Internacional, which, although not con- 
trolled by Swift & Company, is identified 
with the management of the Swift family. 
The conclusion of the trade agreement 
among the packers engaged in the South 
American field should prove of particular 
benefit to Swift International (as it is com- 
monly called) whose business consists pri- 
marily of the sale of Argentine beef and 
other cattle products in England and on 
the continent. 


The restoration of the South American 
meat trade agreement came too late to 
favor the company’s 1927 earnings ma- 
terially, but a gain in earnings over those 
of 1926, when 62 cents a share was re- 
ported, is expected due to the further in- 
crease in operating efficiency. The final 
figures for 1927 will not be available until 
the middle of March. 


Past Earnings Favorable 


Earnings in the years prior to the price 
cutting period averaged around $3.50 a 
share, with $3.41 reported in 1924 and 
$3.64 in 1923. The restoration of the meat 
conference points to the possibility of 
future annual earnings of comfortably bet- 
ter than $3 a share, which would enable 
the directors to consider the resumption of 
the former annual dividend rate of $1.80 a 
share. 

Swift International has had an unbroken 
dividend record since its formation in the 
latter part of 1918. Dividends were inaugu- 
rated in 1919 at the rate of $3.60 a share; 
1920 and 1921, $2.40 each year; 1922, $2.10; 
1923 through 1925, $1.80 each year; and 
1926 to date, $1.20 per annum. The com- 
pany’s capitalization consists solely of 
1,500,000 shares of common stock of $15 
par value. There is no bonded debt or 
preferred stock. 

At present prices of around $30 a share 
the stock of Compania Swift Internacional 
yields 4 per cent and offers possibilities as 
a speculation in reflecting the improved 
earnings which should result from the set- 
tlement of the South American price war. 

x * * 


This analysis is prepared on the specula- 
tive probabilities, and these securities 
should not be thought of as investments and 
they should not be given any consideration 
by those who are not prepared to assume 
the speculative risks involved. 
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Company and its affiliated companies 

for the year 1927 shows earnings 
of $8.79 per share on the present capitaliza- 
tion of the company compared to about 
$8.25 per share in 1926, based on the same 
number of shares. Gross income increased 
to $163,282,866 from $153,799,157 in 1926, 
while net was $42,273,778 compared with 
$35,666,893. The percentage gain in gross 
was about 6 per cent while net showed an 
increase of about 18% per cent. During 
the year the number of shares was in- 
creased by 750,000 to the present total of 
4,320,000, the result of rights offering 
stockholders the right to subscribe to ad- 
ditional stock at $75 per share. The sur- 
plus account showed a gain rising from 
$151,089,340 to $170,542,755. Cash was in- 
creased to $3,439,786 from $10,499,928. 
Taxes continue to be a burden, according to 
a statement of President George B. Cortel- 
you, who stated, “The burden thus im- 
posed and reflected in the companies’ rates 
amounted to nearly 16 per cent of total 
operating costs.” 


Ts: report of the Consolidated Gas 


In its preliminary report the North 
American Company showed a gain in both 
gross and net income. Gross earnings for 
the year 1927 were $122,166,834 compared 
to $115,850,456 the preceding year. Net 
amounted to $19,254,857 as against $17,- 
563,507, which, after allowing for pre- 
ferred dividends, came to $3.86 on the com- 
mon stock of the company. This compares 
favorably with the per share earnings of 
the year before of $3.85, as the number of 
shares outstanding during the year has 
been increased by approximately 500,000. 
The gain in operating revenues is somewhat 
minimized by the fact that “other income” 
for the year showed a decline from $,- 
143,441 in 1926 to $3,022,715 in 1927. The 
surplus account at the end of 1927 was 
$13,092,853 compared to $11,810,874 the 
preceding year. 

* * * 

Among the companies reporting for the 
month of January, Northern Ohio Power 
reported a good gain in both gross and net 
for reserves and corporate purposes. Gross 
for the month was $1,160,895 in 1928 against 
$1,081,078 in 1927. The net earnings were 
reported as increasing in greater propor- 
tion with $185,264 being shown in January, 
1928, against $99,512 the same month in 
1927, a percentage increase of around 90 
per cent. 
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Sun Life Records Gains 


HE annual statement of the Sun Life 
Assurance Company of Canada will be 
of interest to readers of THE FINANCIAL 
Wortp because the company is spreading 
so rapidly throughout the United States. 
The Sun Life Company is now actually do- 
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A FAST GROWING 
MERCHANDISE CHAIN STORE COMPANY 


Metropolitan 
Chain Stores, Inc. 


Operating: 91 stores, selling merchandise 
ranging in price from sc to $1, were in 
operation at the close of 1927. A substan- 
tial number of new units are planned for 
1928. 


Sales: 1927 sales totaled $12,262,174, an in- 
crease of 11.4% over 1926. 


Earnings: Net earnings for 1927 amounted 
to $666,211 .. . equivalent to $4.15 per 
share on the common stock (amount out- 
standing at close of 1926). Compares 
with $3.13 per share earned in 1926. In- 
crease 33%. 


Ratio Earnings: In 1927, ratio of net profits 
to sales was 5.42%, compared with 4.83% 
attained in 1926. 


COMMON STOCK 
Listed on New York Curb Market 


Write for detailed information 


concerning this Company 


George H. Burr & Co. 


57 William Street, New York 


CHICAGO ST. LOUIS PHILADELPHIA BOSTON 
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THE EQUITABLE INVESTMENT 
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we will make a careful study 
of your bond holdings. 


Many investors have profited 
by our comments and sug- 
gestions. 


By taking advantage of this 
sefvice you will not obligate 
yourself in any way. 
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Investment Memo G 
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TRUST COMPANY 
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more. Bonds of four classes 
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Ask for List F-28 
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Market Letter 
Service 


is issued as occasion seems to demand 
—not daily or at any stated intervals. 


This service 
Market 


includes comments on 
and business conditions and 
studies of specific issues. 


We shall be glad to place your name 
on our mailing list on request. 


WOODWORTH, 
LOUNSBERY & CO. 


York Stock Exchange 
52 Broadway New York 
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ing business in thirty states and has taken 
out licenses to operate in a number of 


Its business in the United States 
during 1927 was nearly fifty per cent in 
excess of that of 1926. This bears an in- 
teresting relation to the general increase of 
new business of the company, which last 
year ran to twenty-three per cent, and is 
particularly interesting when it is remem- 
bered that all the companies operating in 
North America last year showed very little 
increase in new business as compared to 
1926, possibly not more than one or two 
per cent. 


others. 


The Sun Life annual statement for 1927 
showed total net premium income for the 
year amounting to more than $100,000,000. 
Insurance in force aggegated $1,500,000,000, 
an increase of $231,500,000 over the previ- 
ous year. Policyholders and beneficiaries 
received more than $42,000,000 during the 
year. Assets were increased $56,000,000 to 
$400,000,000. Securities held by the com- 
pany increased more than $19,000,000. 


Surplus earned during the year amounted 
to $38,500,000. Following its policy, the 
company has deducted $5,000,000 from the 
market value of its securities as a pro- 
vision against possible future fluctuations. 
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(Continued from page 263) 
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in 1926, The road was good for the re- 
mainder of fhe year 1925 with only an oc- 
casional application of the footbrake. 


In reaching the end of the first leg of 
our journey we looked back at what had 
been accomplished. Our mileage registered 
was equal to several billion ‘dollars’ advance 
in total market value of securities and an 
advance of 19 points in market averages 
and the riding was so smooth and fast that 
a strain was put upon the mechanism. The 
yearly report of brokers’ loans for 1925 
recorded an advance from $2,200,000,000 to 
a new high record of $3,150,000,000. There 
were more careful drivers on the highway 
whom we had passed far back on the road 
who had decided to slow down. The bank- 
ers were going to make their trip more en- 
joyable without rushing headlong through 
the wonders of this trail. When they pulled 
up, we reviewed the trip with them. While 
we had been burning up the road “all re- 
porting banks of the Federal Reserve Sys- 
tem” had been reducing the ratio of “loans 
to investments” from 61.1 tc 57.5 at mid- 
year, and more sharply from then on until 
at the close of the year when it was down 
to 51 per cent. Loans on collateral secured 
by stocks and bonds other than Government 
securities which at the opening of the year 
were $4,497,914,000 had increased to $5,- 
759,678,000. The New York City reporting 
banks had also reduced their ratio in the 
year from 74.4 to 63. 


Though loans were very large, and we 
were hundreds of millions of dollars richer 
as reflected in market-price valuations, the 
business we had left behind us could now 
stand stimulation, and it was possible to do 
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For the past two months, the American _Insti- 
tute of Finance, in its weekly Advisory Bulletins, 
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Clients of the Institute, therefore, were fully 
prepared for the drastic declines of the past two 


weeks. 
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clines in individual securities placed them on a 
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it with these plentiful funds. There are sev- 
eral ways of accomplishing this for the 
Federal Reserve can ease or tighten money 
rates by the sale or purchase of Govern- 
ment securities. When the Federal Re- 
serve Banks purchase Government securi- 
ties and pay for them by issuing Federal 
Reserve notes, the amount of money in cir- 
culation is increased and credit conditions 
ease; conversely, when securities are sold 
an equal amount of funds is withdrawn 
from the market. When a steady upward 
rise is accomplished in our markets, the 
enthusiasm is not always so easily damp- 
ened by these milder warnings, and the ex- 
cesses of speculation must be dealt with 
accordingly to make our trip more pleas- 
ant and lasting. Before going further let 
us give credit to the Federal Reserve Sys- 
tem for constructively carrying out the pur- 
poses for which it was created—stability 
in credit, and accordingly in business and 
our markets. 


Brakes Used in 1926 


In making a vigorous start in 1926 
another application of the emergency 
brake became necessary. The rediscount 


rate was advanced on January 8, 1926, from 
314 to 4 per cent (see B). With it came a 
sharp decline in both brokers’ loans and 
stock prices, now recognized in our mar- 
ket cycles as the “March Break.” From 
then on an abundant supply of credit be- 
gan to flow into industrial enterprises. The 
year 1926 will be recalled as one of exten- 
sive business activity. The standards it 
set have been too frequently employed for 
comparative purposes, thus the soundness 
of later conditions were minimized. 

Brokers’ loans declined from the peak 
at the beginning of the year of $3,150,000,- 
000 to $2,408,000,000 in the May 19, 1926, 
weekly report. Market value of securi- 
ties traded in on the New York Stock Ex- 
change was reduced about $3,000,000,000 
with a decline in the averages from 122 
at the first of the year to 108.41 as of 
March 30, 1926. The reduction in loans 
lowered the ratio of loans to total market 
value of stocks from 10.23 in March, the 
highest point ever reached, to 8.11 per cent 
in June, which was with few exceptions 
the lowest in the past few years. During 
the sharp decline the bank investment-loan 
ratios sharply mounted. All reporting 
banks recorded an advance from 51 to 59.1 
from the first of the year to May 19th, 
which was the date when brokers’ 
figures reached their low point. New York 
City banks showed a corresponding advance 
in the same period from 32.8 to 45.6 per 
cent. The more favorable conditions were 
also reflected in the reduction of the redis- 
count rate to 3% per cent on April 23, 
1926 (see C). 

There was another factor that entered 
this period that because of its recurrence 
this year is worthy of consideration. The 
sharp rise in both brokers’ loans and mar- 
ket values during 1925 reflected a very 
record for many 


loan 


favorable market in- 
vestors—also speculators. Income tax re- 
turns demanded a heavy toll. Those taxes 


largely finding a derivative in market prof- 
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its were extracted from the same source, 
thus adding to the distress selling that came 
into the early days of March, 1926. We 
have but to view the market trend in 1927 
to visualize the demands that will be made 
in the coming days of March, 1928, pre- 
ceding the fifteenth. 


In reviewing our market trip it is diffi- 
cult to fix the status of the stock market as 
a forecaster or recorder of business condi- 
tions. It is worthy of note, however, that 
the last dip of the market in 1926 was al- 
most in accord with the low point for 
brokers’ loans reported on May 19, 1926. 
The corrective was altogether necessary. 
In reducing loans liquidation, as is ex- 
pected, brought lowering prices. A more 
general recognition of improved business 
was not long in spending its force market- 
wise. The uptrend was so pronounced 
that another application of the emergency 
brake was made on August 13, 1926 (see 
D), which went unheeded until the Octo- 
ber break set in. The banks, as witnessed 
in the investment-loan ratio, had taken the 
warning seriously, correcting their position. 
The remainder of the trip in 1926 after 
this setback was a pleasant one with re- 
newed discounting being given to good 
business. Despite the .intermediary set- 
backs, the market averages finished the 
year with an appreciation of about four 
points and the total value of securities 
traded in was almost $2,000,000,000 higher 
than at the outset. 


Effect of Easy Money 


These steadily mounting funds were to 
find further application in both business 
and markets. Easy money conditions in 
1927 gave an added incentive to market 
prices in discounting the business profits of 
the year previous. Market prices mounted 
—so did brokers’ loans. The footbrake was 
applied momentarily at times, but the go- 
ing was smooth with little difficulty from 
the side roads of credit stringency. The 
lowering of rediscount rates on August 4 
was reassuring (see E). Confidence cre- 
ated enthusiasm. Enthusiasm encouraged 
excessive speculation. Each week recorded 
a new high record for brokers’ loans, but 
a good ratio to total market values was 
maintained, which on September Ist was at 
the low point for the year. Conditions 
began to change from there on with the 
ratio showing consistently higher figures 
and at the same time banks were establish- 
ing themselves in a more secure position. 
The New York City banks had stock and 
bond investments, other than Government, 
at the beginning of July of $1,007,759,000 
which were reduced by October Ist by 
about $122,000,000. This, contrasted with 
increasing loans secured by collateral of 
the same type, indicated a more acute sit- 
uation in development. 


The prosperity of our business was not 
in accord with that of our markets. We 
had finished a year much like that of 1925 
with a steady advance in market prices that 
established total values at $48,526,525,- 
537 as compared with $38,376,162,138 at 
the start, an increase of $10,000,000,000. 
This. was largely a more generous ap- 
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praisal of values, although augmented by 
additional listings du~ing the year. Brokers’ 
loans at the outset amounted to $2,818,561,- 
000 and at the close of the year were $3,- 
717,622,000, making for a changed ratio of 
8.91 to total values compared with 8.06 as 
of September lst. 

Readers of THE FINANCIAL Wortp no 
doubt recall the caution that has been sug- 
gested from week to week in “The Trend 
of Things,’ and the climax reached by 
the timely warning in the January 4, 1928, 
issue entitled, “Watching for Caution Sig- 
nals.” Its timeliness can be directly com- 
pared with recent market action in corre- 
sponding with the peak prices that pre- 
ceded the current reaction. Brokers’ loans 
kept increasing while stock prices receded, 
which condition can be credited to liquida- 
tion from strong to weak hands. It be- 
comes increasingly important that investors 
resort to sane judgment in viewing cur- 
rent conditions. Have we anything to be 
learned from our trip over the road in 
the 1925-1926 period? Traveling the same 
road must be considered as either neces- 
sary repetition or else useless—if we do 
not profit by the experience. 

We climbed a heavy grade in 1927 as in 
1925 with the attending results of strain. 
In climbing, the experience was perhaps 
profitable to many in keeping to the middle 
of the road. Let us compare the condi- 
tions then and now. In outlining those in 
1925 and early 1926, let us see how many 
of them are comparable to present condi- 
tions, A steady and good-sized advance 
in market prices was accompanied by an 
unprecedented total of brokers’ loans. A 


heavy public participation resulted in ex- 
cessive speculation and many unjustifiable 
price levels were attained. A corrective 
in the reduction of brokers’ loans was man- 
datory and could be accomplished only in 
liquidation—and liquidation means lower 
prices. The profits of the good market 
year were reflected in heavy demands in 
meeting income taxes. The ratio of bank 
investments to loans was at the lowest 
figure since 1921. An increase in the re- 
discount rates finds its way in as an in- 
fluence under approximately the same con- 
ditions. A restoration of credit equilibri- 
um is most desired, and will be accom- 
plished as in the former period. The cur- 
rent conditions must not be interpreted as 
even suggesting stringency, for such is far 
from the true facts. There is sufficient 
capital available for both business and mar- 
kets, but it must be conceded that the for- 
mer could benefit from the encouragement 
that will be given to its employment in 
greater proportions. 
Some Current Factors 

In attempting to answer a natural ques- 
tion as to the extent of the present de- 
cline, this could be done on a more intel- 
ligent basis as the necessary changes de- 
velop. Brokers’ loans must be further re- 
duced than they have already. Liquida- 
tion to meet tax returns still remains a 
factor. The surplus of funds built up in 
the past few years will be augmented by 
a large short interest in cushioning the 
decline and making it more orderly than 
those experienced in recent periods. There 
are more individuals with a status of bar- 
gain hunters today than there have been in 


the recent past, and their sound judgment 
of values will undoubtedly be rewarded by 
their patience and foresight. Unmistakable 
signs of business activity are evidenced in 
current reports that will be accelerated 
when the abundant credit supply is directed 
toward that end and must be closely 
watched. . 


With the first quarter of 1928 passed 
into history, a brighter picture can be 
anticipated both in the business outlook 
and the opportunities available in sound 
undervalued securities in our markets for 
many uncertainties will be behind us. The 
present is a time for calm deliberation in 
making the best of the opportunities. Panic 
and fear are co-workers in bringing about 
distress. With no signs of the first there 
is no more reason for the second. The year 
1928 will come closer to approximating 
1926 than did 1927, and the Federal Re- 
serve System can be given credit for not 
only stabilization but for the prolongation 
of our prosperity. 


Our trip is by no means ended. We have 
our route laid out over good roads ahead. 
Our brakes and breaks constitute a means 
toward an end that reflects credit upon 
us nationally and financially. The sensible 
application of one and sound judgment 
when confronted with the other have been 
the two factors that have made possible 
profitable market operation and profitable 
business. We can have both. We can 
look ahead with confidence, and in doing 
so have a pleasant and profitable trip. The 
next bargain list will be presented when 
the opportune time arrives. 
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BY C.M.HARGER 


Farm Loan Problems 





MEETING of the directors of a 
A New England bank was held a few : 


days ago with the special purpose 
of deciding what was the best thing to do 
about the bank’s investments in farm loans. 
A representative of the bank out in the 
Middle West was asked to come East and 
“sit in” with the board, the idea being that 


he could give some first-hand information 
as to the conditions and advice on the prob- 
able outcome of the present condition of 
mortgaged farms. The reports of the bank 
showed that some of the mortgagors in 
several western states had defaulted on in- 
terest payments, and that the prospects in 
some parts of its loan territory were rather 
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dubious for prompt collection of interest. 

There was a disposition on the part of 
the board to discontinue making loans in 
western states and confine investments to 
eastern city securities. Of course, this 
sort of action would mean the refusal to 
renew loans coming due and generally up- 
set whatever loans had been made with 
perhaps some difficulty on the part of the 
borrowers, if they were unable to replace 
their loans. The board wanted to know 
what to do and how to bring the bank’s 
investments of this kind up to a reasonable 
standard of stability. 

The report of the visitor was that the 
condition of the western farm mortgage 
is largely dependent on location. In some 
parts of the West there is seldom a de- 
fault; in others the situation is depressing 
from the point of view of the investor. 
First mortgages in the more settled areas, 
such as lowa, eastern Nebraska, eastern 
Kansas, and the better portion of Okla- 
homa are as solid as ever. The farmers 
are practicing diversified farming and are 
meeting their obligations. There is a lack 
of debt-paying power and few are able to 
reduce their loans, except where long time 
amortization is compelling them to pay off 
part of the principal, The loans are rather 
heavy for many producers, and if the in- 
surance’ companies and other eastern in- 
vestors withdrew from the field, it would 
work real hardship. The information from 
the insurance companies is that many 
would be glad to shift their loans to city 
properties or other investments, according 
to this reporter, but they know that any 
wholesale movement of that kind would re- 
sult in financial difficulties that would be 
most unfavorable to national prosperity. 
Hence, they are willing to renew loans, 
but are not anxious to expand their hold- 
ings at this time. 


“Frozen Loans” 


Some eastern holders of farm mort- 
gages are nervous, but the western repre- 
sentative insisted that where the loans are 
well placed, there is little need of alarm. 
Second mortgages are mostly held by the 
local banks, hence are not of interest to 
the easterner. The reason that some banks 
took heavy losses is that they trusted too 
much in the speculative values of the lands 
and loaned too liberally. Most of the 
“frozen loans” which explain failures of 
rural banks are, he stated, due to this class 
of paper. The western borrower cannot 
pay off principal freely, but in the area 
mentioned above he will generally meet the 
interest payments, and he is holding his 
own even if he is not making material 
gains. 


The representative of one mortgage com- 
pany made this statement about his com- 
pany’s experience with farm loans and 
foreclosures in the Northwest: 


“We took our punishment early. Our 
foreclosure period was largely over by 
1924. We foreclosed about $800,000 worth 
of mortgages and our good friends in the 
East took about $500,000 more—this being 
out of $15,000,000 of loans. We saw the 
cloud it arrived, 


of foreclosures before 


and stopped the advancement of interest to 
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Are Stocks Again 


The stock market has been react- 
ing, sharply. Many stocks are off 
9 to 12 points, even more. On reac- 
tions previous to this, stocks had 
been a purchase, not only for a rally 
but for new high prices. What, this 
time, should investors do? 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 


Will stocks now score a further 
broad advance, and hence are 
a purchase? 


| Or has the market already passed 
its peak, with much lower prices 
ahead, and present holdings a 
| sale on every rally? 
| 
| 


This situation and the outlook for 
stocks is thoroughly analyzed in our 
latest bulletin. Clear-cut 
mendations given to take advantage 
| of present openings. 


recom- 


To acquaint 
you with our Service, a few extra 
copies of this valuable bulletin re- 
| served for distribution, free. Sim- 
| ply ask for latest “Stock Market 
| Outlook.” 


| American Securities Service 
Suite 1087, 17 William St., New York 
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Earnings 


may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient hanabook 
on Trading Methods and 
Market Letter K 14. 


(HiSHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 
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the New England investors. We com- 
pleted the foreclosures at our own expense, 
found tenants for the farms, began to get 
them back on their feet and then entered 
into contractual relations with the inves- 
tors. About 97 per cent of the investors 
have signed the agreement contract; a few 
have not. 


“It provides, of course, that we look after 
the property, get it rented, sell it, account 
for the crops, do everything in connection 
with it, and gives us the power of attorney 
to handle it with the privilege of discon- 
tinuing that relation at thirty days’ notice. 
In that contract is set up the investor’s due, 
principal, and interest and rate of interest 
from the time the last interest is paid. 
We set up a schedule of our own charges. 

“If we have advanced interest or taxes 
or paid out money, and are unable to get 
it back in cash, we set up another schedule 
as due us. Then we provided that in addi- 
tion to handling that property, when event- 
ually sold, if there was any profit, we 
would split the profit; if there was any 
loss, the investor took it. We agreed to 
submit any offer that in our opinion was 
worthy of being submitted.” 


Best Way to Sell Land 


This agent was positive that you can- 
not by propaganda induce buying of land— 
the only way is to put the land in condi- 
tion, have good tenants, and then let the 
buyer who desires it have such good terms 
that he can with fair luck make it pay out 
in the end. Speaking of his own experi- 
ence, he said: 


“We have not been too particular about 
the money paid down. If he is a good 
man, a small payment and eight or ten 
instalments will do. In many cases we sold 
on a crop payment plan, taking half the 
products of the lands. 
the interest and on the principal, and the 
owner paid the taxes out of his share. This 
was particularly successful where the 
farm was a marginal property abutting 
against another farm whose owner wished 
to add it to his own.” 

But the loans of the past two years have 
heen made with great circumspection, and 
the losses wil be negligible. The old boom 
period loans are the ones that bring trouble 
to the investor, and until these are cleaned 
up, and the lands taken under foreclosure 
are back in the hands of prosperous own- 
ers, there will be serious farm problems. 
But things are getting better; progress is 
being made and the one thing that must be 
used is patience—and careful management. 
That will give results, for in the end the 
farm country will be back in its old time 
substantial condition. 








Commonwealth Power 
(Continued from page 270) 
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count for the 12 months ended January 31, 
1928, shows earnings after depreciation ap- 
plicable to Commonwealth common of $4.45 
per share as against $3.44 a share on pres- 
ent basis in the previous 12 months. A 
comparison of income figures for that pe- 
riod with those of the preceding 12 months 
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| Bonds for Investment 


Believing that the following bonds are selling out of line 
with the foreign bond market, we recommend them for 
investment at this time: 

Price Yield 
Roman Catholic Church in Bavaria 642% 1946 95 6.99% 


Roman Catholic Welfare Institu- 





| tions in Germany.......... 7% 1946 99 7.10% 
Protestant Welfare Institutions in 
iia 44a Gawkn wewss 7% 1946 98 7.20% 


We have prepared special detailed supplementary data on 
the Welfare loans. This Bulletin. No. F-A11, together 
with the set of three circulars may be had upon request. 


Howe Snow & Co. 


1 
| 
| 
| Incorporated 
| 
| 
| 


120 Broadway New York 
| CHICAGO Granp Rapips DETROIT 
SAN FRANCISCO MINNEAPOLIS PHILADELPHIA 
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When Writing to Advertisers 
Please Mention 
THE FINANCIAL WORLD 

















THE COMPTROLLER OF 
THE CITY OF NEW YORK 


will sell at his office in Room 530, in the 
Municipal Building, on 


_ WEDNESDAY, FEBRUARY 29, 1928 


At 12 o’clock Noon 


$52,000,000—4.% 


Gold Corporate Stock of The City of New York 
For Rapid Transit Purposes. 


Principal Due December 31, 1931 


The interest is payable semi-annually on June 30 and 
December 31. 


Exempt from Federal Income Tax and from the 
Income Tax of the State of New York. 


Bids must be delivered to the Comptroller in sealed 


7 a addressed to the Comptroller of The City of New 
ork, 


A deposit of 2 per cent. of the amount of the proposal 
must accompany each bid. Such deposit must be in cash or 
certified check upon a New York State Bank or Trust Com- 
pany, or any National Bank. 


For further information see ‘City Record,” or consult 
any bank or trust company, or send for descriptive circular to 


CHARLES W. BERRY, 
Comptroller of The City of New York. 
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is interesting. An increase of 8.2 per cent 
in gross was transformed into an increase 
of 25 per cent in net. Earnings available 
for dividends on common increased 29 per 
cent. Operating expenses, taxes, etc. in- 
creased but 7%4 per cent, resulting in an 
increase of 9 per cent in operating income. 
Gross income for January, 1928, shows an 
increase of slightly more than 10 per cent 
over that of January, 1927. 

While a balance sheet as of the end of 
last year is not yet available, that for 
October 31, 1927, showed net working cap- 
ital up 25.6 per cent to $16,881,000, equiva- 
lent to $11.30 per share of common stock. 
As of that date, land, buildings, etc. were 
carried at $273,553,000, and total assets 
amounted to $326,538,847. Book value per 
share of common was $21.14 as compared 
with $15.24 as of December 31, 1926. 


Demand Greater 


Recent reports of electric sales have 
shown satisfactory increases. For the 
month of January, sales totalled 146,384,701 
K.W.H. as compared with 128,607,350 
K.W.H. for January, 1927, an increase of 
13.82 per cent. For the 12 months ended 
January 31, electric sales were 1,586,476,244 
K.W.H. as compared with 1,433,474,413 
K.W.H. for the preceding 12 months, an 
increase of 10.67 per cent. 

That this expansion may be expected to 
continue in the future is evidenced by the 
fact that it is the intention of the manage- 
ment to spend $25,000,000 during the cur- 
rent year for property additions and im- 
provements. It has been stated that ap- 
proximately 70 per cent of the total is to 
go into the electric department. 

It. is important to note that a portion 
of the territory served by the subsidiary, 
Consumers Power, is an important auto- 
mobile manufacturing district. Even at the 
present time, automobile production is be- 
ing stepped up, and the outlook for 1928 
is that automobile production for this year 
will greatly exceed that of 1927. This in- 
creased activity will, of course, be re- 
flected in an increased demand for power 
and, in turn, a larger income for the utility 
company. 

Reports are current that Commonwealth 
Power is contemplating the acquisition of 
Northern Ohio Power Company. An an- 
alysis of the latter situation appeared in 
the February 8th issue of THE FINANCIAL 
Wortp, showing the satisfactory progress 
which is being made by this company. An 
exchange of shares appears to be the prob- 
able basis of such a merger. 

With the August 1, 1927, payment, di- 
rectors of Commonwealth Power placed the 
common shares of that company on an an- 
nual dividend basis of $2.50, against $2.00 a 
share previously. An extra payment of 
50 cents per share also was made last year. 

At its current price of about 65 the 
shares ‘do not afford a very liberal divi- 
dend yield, but it is not from an income 
standpoint that the situation appears at- 
tractive. The strength of the combined 
group from a physical and financial stand- 
point and the high rate of growth of the 
constituent companies commend Common- 
wealth Power common for long term profit 
purposes. 
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Reasons Why 


Every Investor Needs 
THe FINANCIAL Wor .p’s 


Threefold Investment Service 


For 25 years THE FINANCIAL 
Wor tp has helped thousands of 
successful business and _ profes- 
sional men to buy securities 
when undervalued, and sell them 
when overvalued in the markets. 
THE FINANCIAL Wor tp tells you 
of important changes in condi- 
tions that enable you to buy and 
sell securities long before the 
crowd wakes up to realities. 


THE FiInanctaL Wortp has 
helped subscribers make millions 
of dollars in dividends and 
profits by following their famous 
“Bargain Lists,” which appear 
from time to time in THE FINAN- 
ciAL Wortp. These Bargain 
Lists contain only high yielding, 
sound securities, with genuine 
prospects of higher earnings and 


dividends. 





53 Park Place, New York 





THE FINANCIAL WORLD 


{1) The next 52 weekly issues of THE FINANCIAL 
Wor p, including the new Bargain List of Under- 
valued Securities appearing in the magazine soon. 





Please Show This 
To An Investor Friend 











It is almost the unanimous com- 
ment of our subscribers that 
failure to take up our service 
sooner had cost them large sums 
of money, previously invested in 
the average man’s hit-or-miss 
selections. 


It is well known that only a 
very small percentage of men 
leave any estate for their families, 
largely because of lack of knowl- 


edge on how to make small sav- 
ings grow through intelligent, 
well guided investments. 


AVOID REGRETS 
By Mailing 
This Coupon 
Quickly 


It is a strange fact that while 
people rush to their doctor for 
advice about health matters, and 
to their lawyer when in need of 
legal advice, they will blithely put 
their precious savings of years 
into almost any stock or real 
estate that is offered to them by 
unscrupulous promoters. 


THe FINANCIAL Wor p’s Three- 
fold Investment Service is based 
upon the fundamental theory that 
if you buy real values which have 
been determined by most thor- 
ough investigations your worry 
is eliminated and your ultimate 
profit is practically certain. 


Our highly profitable service is 
available to our subscribers at a 
very low price, largely through 
the economies of quantity pro- 
duction. If we had only one or 
two thousand subscribers, we 
could not afford our large staff 
of highly paid investigators and 
experts unless we charged a much 
higher subscription price. 


Subscribers rely on our advice 
because they know we sell no 
securities whatever. We do not 
claim to be 100% right in our 
recommendations. However, if 
you follow diversification in act- 
ing upon our advice and buy for 
the long pull only, you will likely 
be as enthusiastic as most of our 


subscribers. 





(If you are already a subscriber, please show this to a friend) 


For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service, which includes: 


(2) The next 12 monthly issues of “Independent Ap- 


praisals of 900 Listed Stocks.” Mr. Guenther’s Complete Sound Investment Rules. 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security.) 


F. 29 


AND 
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HILE the trading on the Curb 


market of the week opened with 
reactionary tendencies there was 
a general strengthening of the market 
prior to the Washington's Birthday recess. 
Following the holiday the market surged 
forward in active fashion, reflecting the 
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Executives 





who desire efficient 
Curb Service will 
find our organization 
suited to their needs. 


_ Inquiries Invited 


BRANDENBURG & CO. 


Members New York Curb Market 


111 Broadway New York 


Telephone: Rector 5022 
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service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville Indianapolis wammuneene a 











2 MMmmaen HAMLIN Ann acetic 


Over - the - Counter 
Securities 


Cc JESTER, HORN § Co.! 


= 60 Broadway Hanover 6792 
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Adams & Peck 


Guaranteed & Merger Railroad Stocks 


20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 
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renewed confidence of 
the more favorable outlook for business 
during 1928. Trading, however, was on 
a less active scale than the preceding week, 
the activity being confined to a_ limited 
number of issues. Industrials and oils 
were strong, while the utilities failed to 
recover their recent strength. Chain stores, 
railroads, sugars and motors continued ir- 
regular with few important price changes. 

A large number of annual reports were 
made public during the week. The fol- 
lowing tabulation gives in condensed form 
the net income after all charges applicable 
to dividends (preferred and common) and 
the earnings per share of common stock. 


many traders in 


American Rolling Mills 


1927 1926 
Met income ......ss+ $3,748,564 $4,064,050 
Earned per share.... $2.98 $3.49 

Bigelow Hartford 
Re GER | sinicin sw ws $2,136,874 $1,550,012 
Earned per share.... $8.17 $5.74 
Bohn Aluminum & Brass 

Prk SROUOEE 655 6000s $1,181,606 $873,744 
Earned per share .... $3.38 $2.53 


Chicago Yellow Cab 


Net income ......... $1,816,905 


$2,241,772 


Earned per share.... $4.54 $5.60 
Foote Brothers Gear & Machine 
Net GROOMER. <c<cioeec $252,844 $224,926 
Earned per share .... $1.66 $2.12 
General Laundry Machinery 
Net IMCDMIO .occvsccs $324,638 $322,284 
Earned per share $3.24 $3.22 


Imperial Tobacco of Great Britain 
Net IMCOMEG ......... £8,477,796 £8,218,355 
Earned per share .. 25.4% 24.5% 
Lehigh Coal & Navigation 


Net income $2,932,295 $4,177,446 


Earned per share .... $5.01 $7.14 
Lit Brothers 
Net imrome ........; $2,003,809 $2,110,070 
Earned per share ‘ $2.00 $2.11 
Municipal Service 
Net income ......... $698,670 $350,575 
Earned per share .... $2.07 $1.20 


ew Jersey Zinc 


Net inmCome .....+..-5 $7,038,769 


$7,039,358 


Earned per share .. $14.34 $14.34 
Palmolive-Peet 
DORIS: .. sc asucaws $5,023,665 $4,114,347 
Earned per share .... $5.04 $4.03 
Royal Typewriter 
Net SONG 6.i0.0550 $1,130,156 $1,117,648 
Earned per share .... $6.45 $6.35 
Sharon Steel Hoop 
Met COMe ...0.0s00 $555,518 $1,381,715 
Earned per share .... $1.65 $4.54 
Sullivan Machinery 
wet Emppmee .....+<% $980,349 $951,757 
Earned per share . $5.20 $5.07 
Splitdorf-Bethlehem Electrical 
Net income ..... (loss) $400,000 $330,340 
Earned per share .. Nil $4.93 
Timken Detroit Axle 
Net fmcome ......s.+ $1,540,530 $1,772,460 
Earned per share .... $1.53 $1.80 
United Profit Sharing 
Net Imcome <<...ss0-. $292,371 $324,894 
Earned per share .... $1.15 $1.42 
United Verde Extension 
Net income ...... (loss) $533,771 250,314 
Earned per share .... Nil $0.23 
Piggly Wiggly Western 
Net income ......... $282,000 $173,102 
Earned per share ... $0.68 $0.70 
_ ee Bohack 


Net income $579.699 $272,665 
Earned per share .... $19.50 $6.69 
Schiff Shoe Chain 
Net imcome ..ccccses $205,392 
Earned per share .... $2.45 
Buckeye Pipe Line 
ont. STR - 55s s'5:n 5.00 $981,036 
Earned per share .... $4.90 
Wilcox Oil & Gas 
Net imcome ......... $300,575 $1,053,485 
Earned per share .... $0.70 $2.81 
Pittsburgh & Lake Erie Railroad 
Dt GROIN one casses $6,611,808 $7,838,642 
Earned per share .... $9.18 $10.89 
Alabama Great Southern Railroad 
SS ban 2b cee $2,621,765 $2,772,462 
Earned per share .... $11.69 $12.36 
West Jersey & Seashore Railroad 
ia 6 oc kn we $576,306 $1,046,730 
Earned per share .... $2.46 $4.49 
Wheatsworth 
$325,137 
$2.13 


$163,695 
$1.62 


$1,046,118 
$5.23 


Net ‘income 
Earned per 


$265,282 
$1.59 


share 








Melville Shoe featured the chain store 
group with a sharp upturn. It was an- 
nounced during the week that the company 
had applied for listing on the New York 
Stock Exchange. Other strong issues in 
this group included F. & W. Grand and 
Isaac Silver. 
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NATIONAL ELECTRIC 


POWER COMPANY 
aT” 





/ Operating public utili- 
ties in 1,678 communi- 
ties in 15 states from 
Maine to Michigan and 
from Maine to Florida. 














BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 
in ONE YEAR; $240 Machine earned 
$1,440; $160 machine earned $2,160. One man 
Placed 300. Responsible company offers 
exclusive advertising proposition. Unlimited 
possibilities. Protected territory. Invest- 
ment required. Experience unnecessary. 


THE NATIONAL KEI-LAC CO. 
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553 W. Jackson Blvd.. Chicago. Il. 











OIL ROYALTIES 


For investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES ae APPRAISALS 
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HE general improvement in selected 
| stocks in the Over-the-Counter mar- 
ket, especially in the industrial, sugar, 
and chain store sections, was in contrast to 
the movements in the listed markets in 
the early part of the week. Late week 
trading was firm with the insurance stocks 
attracting the most attention. Chain store 
issues were slightly higher on a light de- 
mand, while bank and trust company shares 
gave an indication of a downward trend. 
News in the insurance field included 
the announcement that the Home Insur- 
ance Company of New York had acquired 
the Halifax Fire Insurance Company, the 
oldest fire insurance company in Canada 
and one of the oldest on this continent. 
Home obtained a block of shares of the 
Halifax company constituting much more 
than control. It is understood that the 
price paid for the shares was approxi- 
mately $20, or a 100 per cent premium 
over the par value. : 

It was also announced that Fidelity- 
Phenix Fire Insurance Company has 
called a special meeting of stockholders 
for April 23rd to vote on proposed in- 
crease in capital stock to 1,000,000 shares 
of $10 par value from 400,000 shares of 
$25 par. The new stock will be exchanged 
2% shares for one share of the present 


stock held. 














The Trend of Things 
(Concluded from page 262) 

















power. The question of individual selec- 
tion is all important. There is no near 
term prospect of declining interest rates to 


bolster common stock prices as in 1927, 


* * * 
@ The Securities Outlook 
+ 


HILE investment securities continue 

to hold well, despite somewhat high- 
er interest rates, the over-exploited indus- 
trial common stocks were subject to attack. 
While in a large measure recent market 
movements have been “technical readjust- 
ments,” and while it is impossible to fore- 
cast the time, extent, or duration of these 
intermediate price changes, the mere fact 
that a stock has been much higher is no 
sound reason for buying. Within the next 
few weeks we expect that conditions will 
permit the publication of another bargain 
list, representative in a diversified way on 
an attractive yield basis of the country’s 
biggest corporations. 





DIVIDENDS 


THE MONTANA POWER COMPANY 
COMMON STOCK DIVIDEND NO. 62 
A dividend of One and one-quarter per cent 
(1%%) on the Common Stock has been de- 
clared, payable April 2, 1928, to stockholders 
of record at the close of business on March 
13, 1928. 
Checks will be mailed. 
J. F. DENISON, Treasurer. 
25 Broadway, New York. 
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We have prepared 
A Brief History 
of 
Commercial Solvents 
Corporation 


Copies will be furnished 
on request 


Tucker, Anthony & Co. 


Members New York Stock Exchange 


New York 
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DIVIDENDS 

















ARMOUR and COMPANY ~ 


Tue Board of Directors of 
Armour and Company met 
on Feb. 17 and declared the 
following dividend: 


ARMOUR and COMPANY 
(ILLINOIS) 
A quarterly dividend (134%) on 
the preferred stock, payable Apr. 
I, 1928, to stockholders of record 
Mar. 10, 1928. 


ARMOUR and COMPANY 
OF DELAWARE 
A quarterly dividend (134%) on 
the preferred stock, payable Apr. 
I, 1928, to stockholders of record 
Mar. 10, 1928. 


Wiuram P. Hempuite 
Secretary 
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National Power & Light Company 
Preferred Stock Dividend 

The regular quarterly dividend of one dol- 
lar and seventy-five cents ($1.75) per share 
on the Preferred Stock of National Power & 
Light Company has been declared for pay- 
ment April 2, ‘1928, to holders of record of 
Preferred Stock at the close of business 
March 14, 1928. 


A. C. RAY, Treasurer. 


Swift & Company 
Union Stock Yards, Chicago 


Dividend No. 169 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
be paid on April 1, 1928, to stockholders of 
record, March 10, 1928, as shown on the books 
of the Company. 


C. A. PEACOCK, Seoretary 








MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., February 21, 1928. 
DIVIDEND NO, 129 
A quarterly dividend of $1.25 and an extra 
dividend of 25 cents upon each of the 256,000 
shares of present outstanding stock of no par 
value of Mergenthaler Linotype Company will 
be paid on March 31, 1928, to the stockholders 
of record as they appear at the close of busi- 
ness on March 3, 1928. The Transfer Books 
will not be closed. 
J. T. MACKEY, Treasurer. 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., February 20, 1928. 
The Board of Directors has this day de- 
clared a regular dividend of $2.50 per share 
on the outstanding no par value common 
stock of this Company, payable March 15, 
1928 to stockholders of record at the close of 
business on March 1, 1928; also dividend of 
1% per cent on the outstanding Debenture 
Stock of this Company, payable April 25, 1928 
to stockholders of record at the close of busi- 
ness on April 10, 1928. 
CHARLES COPELAND, Secretary. 


a 





Associated Gas and Electric 
Company 





61 Broadway, New York 


Dividends 


The Board of Directors has declared 
the foliowing quarterly dividends pay- 
able March 1, 1928, to holders of 
record January 31, 1928: 


Dividend No. 12 


$6 Dividend Series Preferred Stock— 
$1.60 per share in cash or 3.40/100ths 
of a share of Class A Stock for each 
share of Preferred Stock held. 


Dividend No. 9 


$6.50 Dividend Series Preferred Stock 
$1.624, per share in cash. or 
3.69/100ths of a share of Class A 
Stock for each share of Preferred 
Stock held. 

The stock dividend is equivalent to 
approximately $6.46 per share per 
annum for the $6 Dividend Series and 
$7.01 per share per annum for the 
$6.50 Dividend Series Preferred Stock. 


M. C. O'KEEFFE, Secretary. 














The North American 
Company 


QUARTERLY DIVIDEND No. 96 
ON COMMON STOCK 

A Quarterly Dividend of 2%% on the 
Common Stock will be paid on April 2, 
1928, in Common Stock, being at the 
rate of 1/40th of one share for each 
share held of record at the close of 
business on March 5, 1928. 


QUARTERLY DIVIDEND No. 27 
ON PREFERRED STOCK 
A Quarterly Dividend of 1%% (Tic a 
share) on the Six Per Cent. Cumulative 
Preferred Stock will be paid on April 2, 
1928, to stockholders of record at the 
close of business on March 5, 1928. 
ROBERT SEALY, Treasurer. 


New York, February 17, 1928. 





AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
154th Dividend 

The regular quarterly 
dividend of Two Dollars 
and Twenty-Five Cents 
($2.25) per share will be 
paid on Monday, April 16, 
1928, to stockholders of record at the 
close of business on March 15, 1928. 


H. BLAIR-SMITH, Treasurer. 








February 29, 1928 
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Weekly Busi and Fi ial Summary 
e e e © 7 ‘ bd 99 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 
Average Stock Prices 
1928 1927 
ae Feb. 21 Feb.15 Feb.8 Feb. 23 Weekly Sales 
A | 135.91 137.19 136.30 25.28 i 
18 Indestrinis .......... 148.12 150.54 150.44 135.99 Sales of stock listed on New York Stock Exchange (in 
41 Combined ........... 142.59 144.47 144.00 130.33 number of shares) week ended Feb. 22, 1928. Week’s sales: 
PI Sis ab was wane 46.97 47.53 47.20 *26.13 Thursday, 2,014,860 shares; Friday, 2,972,100 shares; Sat- 
bes urday, 1,802,710 shares; Monday, 2,554,700 shares; Tuesday, 
*Before revision. 1,763,630 shares; Wednesday, Holiday. Average daily sales 
Bond Dealings, Jan. 1 to Date week ended Feb. 22, 1928, 2,221,600; week previous, 2.081,- 
, e i 
1928 1927 1926 526, ' 
U. S. Govt. bds. . $34,029,500 $36,351,650 $46,350,400 Thurs- Thurs- 
Domestic bds. 295,533,800 386,906,200 363,539,400 ian aed —. 
Foreign bds. 145,435,500 179,342,700 96,117,75 —1928— s 
i — wid High Low NAME OF STOCK week week 
Total all bds. . $474,998,800  $602,600,550 $506,007,550 125 115% Allis Chalmers ..... oe a 
Weekly Business Indicators —_~ a” 2a. 58 
Federal Reserve Reports 181. 176% Amer. Tel. & Tel. 178% 177% 
(006,000’s omitted) i aca 18414 169% Amer. Smelting + ce 
= hehe 171 169%, Amer. Tobacco B D ov” 
. Feb.15 Feb.8 Feb. 16 59% 53% Anaconda ........... 57% 55 
Bank Debits—New SO s0ssic 6,527 6,558 5,883 me as” Ateh., Top & San. Fe. 184% 185% 
Bank Debits—Outside N. Y. 13,885 13,726 13,140 261% 221%, Barnsdall “A” ..... 22 23 
Loans and Discounts—N. Y. .. 2,428 2,451 2,380 119 109° Baltimore & Ohio 111 110 
Loans and Disc.—Outside N. Y. 3.922 3,950 3,150 69% 62% Cerro de Pasco ..... 65 63% 
jBank Investments—New York 892 893 891 205% 185% Chesapeake & Ohio.. 193% 189 
+Bank Invest.—Outside N. Y. .. 2,657 2,650 2,377 88% ec. SS <a eres 81 81% 
Total loan discounts ......... 15,131 15,164 14,170 112% 106 Chic., R. I. & Pac... 108 108% 
Total net demand deposits 13,717 13,675 12,961 63% SOR GIRO a ccce sw accccs 58% 58% 
Total time deposits .........- 6,660 6,666 5,960 42% 37% Chile Copper ......«. 40 38 % 
186 163% Del. & Hudson 164% 166 
*Secured by other than U. S. Govt. securities. +Other 139%, 130 Gen. BERS ..6<0sss 136% 135% 
than U. S. Govt. securities. ‘tFigures first 11 months of 745% 67 General Cigar ...... 69% 70 
1927 revised. 523 4214 Gen. Outdoor V.T.C _* 1% 
H 99 3% 80 CS 31) Cie Cia ee ee b 8 
Weekly Bank Clearings = 98 93% Great Northern pf. .. 95 93% 
| “ 192 1927 149% 13914 Int. Tel. & Tel. . 141% 146 
Feb. 11 Feb. 4 Feb. 12 473 224%, Int’l Harvester 230 232% 
| eT 6,541 7,792 4,511 63% 49% K. C. Southern .... 55 54. 
Outside of New York «......<e« 3,954 4,385 3,557 87 “4 801% Kennecott Copper .. 83 81% 
Monthly Bank Clearings ae ee tt te 0% 
j « 4 wLISSO ac u Ve / 
oe aan oe 164% 156 N. Y¥. Central ....-- 157 157% 
Total U. S. (193 cities) 51,544 45,209 14.0 192, 179% Norfolk & Western.. 182) ee 
New York City 31,041 25,561 421.4 98% 92% Northern Pacific oot a 
Outside SEA ba Ra ee 20.501 19 647 ni 4.3 186% 157 Peoples Gas ....... 178 172 
Semada, (21 cities) ......... ; ; ; 129% 124% Pere Marquette .... 129% 139 
Canada (31 cities) ......... 1,932 1,508 +28.1 2 ‘ : : 3 > 
M hiv Busi Indi 45 41% Public Service of N.J. 4 ; 2 
onthly Business indicators 27% $19 Pure Oil ............ 20% 20% 
(000 omitted) . 115% 109 St. Louis Frisco 111% 111% 
January Inc. or 124 1175 Southern Pacific 121 120% 
Sales 1928 1927 Dec. % 401% S7a% 8. ©. Of NN. da. cccccs 38 38% 
EF. W. Woolworth .....c0s.. 17,114 16,116 +6.19 55% 50 Wores (OPH. «...+s2 5014 51% 
ite OD. Chaat enesebae se 8,658 7,955 +8.82 145% 136% Union Carbide ...... 138% 137 
lo i er a 2,369 2,285 +3.66 193 186% Union Pacific ...... 193% 195% 
Montgomery Ward ........ 13,225 13,157 +0.52 152% -138% U. S. Steel ......... 144 140 
eT ee ee 24,240 22,080 +9.8 100 % 8314, Westinghouse El. 94% 92% 
oc Ae OS. shboeienb basa es 7,721 6,630 +21.9 
Stata Total Brokerage Loans Ratio of Reserves 
oreign “xchange (Member Banks of Federal Reserve With all percentages computed on 
1928 1927 System) the basis introduced by the Reserve 
Feb. 22 Feb. 22 (006 omitted) Board on March 13, 1921, the high- 
Sterling ......... $4.87 3% $4.8444 1928 1927 est and lowest reserve percentage of 
ei Been... see 3.911% a | aa eee 3,819,573 2,781,135 the Federal Reserve System compare 
Se Suet 5.291% 4.4015 Jan. 18........- 3,787,924 2,790,179 as follows: High Low 
Belgian Belga 13.91. 13.9015 BOM; -Bbssisnse .. 3,788,685 2,731,940 ted teen se a = 7 _ is 
Germany ........ 23.87 23.69 Feb. Lvnsseubs - 3,815,820 2,730,001 She weeee : eb. : ec, 
— 14125 14.125 Rs. “Risstaneas 3,835,020 .2,720,578 1926...... 76.5 July 28 68.9 Dec. 22 
Holland ......... 40.21 40.01 Feb. 15...00000 3,819,385 2,718,634 ere teense Sy -_ “ og _— a 
Denmark ........ 26.78 26.63 i. Se 3,728,320 2,762,154 24... +6. 7 Jan. -5 Dec. 
“etaccspacec eae ifs BORE. 20000 78.2 July 25 71.2 Jan. 6 
lls. eer 26.61 25.73 ° 
Sweden ......... 26.84 26.67 Car Loadings The reserve percentages of the 
Spain .........-- 16.98 16.78 1928 1927 1926 New York Reserve bank compare as 
Switzerland ..... 19.23% 19.23 Feb. 11.. 906,009 962,602 917,625 follows: 
Japan Lotte eee 46.87 48.77 Feb. 4.. 926,204 965,664 914,491 2928 .....cc88.% Jan. 18 68.9 Jan. 4 
Argentina bee es 42 71 41.81 Jan. 28.. 902,832 943,879 925,696 cc) 89.0 Jan. 26 64.4 Dec. 28 
Brazil Seis takes 12 01 11.87 Jan, 21.. 884,095 $36,160 921,643 1926......85.4 Oct. 20 71.5 Dec. 15 
Chile tte eee ees 12 25 11.92 Jan. 14.. 906,734 942,731 931,735 1925......86.5 July 29 69.6 Feb. 25 
Canadian Dollar . 99.796 99.84 Jan, 7.. 754,062 933,890 907,622 1924......91.5 May 21 70.8 Oct. 10 
Dec. 31.. 679,600 624,919 a. 87.6 Jan. 25 75.0 Jan. 3 
Crude Oil Production . Commodity Prices 
1928 1927 Money Rates 1928 1927 
Feb. 18 Feb. 19 : Feb. 21 Feb. 22 
Oklahoma ....... 668,100 707,850 q N. ¥. Rediscount Rate ..... 4% Wheat, No. 2 red ..$1.67%  $1.50% 
ey eee 109,950 117,050 Commercial Paper ......... 4% Corn, new No. 2 yel. 1.17% 9054 
Panhandle Tex. 76,250 130,750 Bankers’ Acceptances ..... 3% % Rye, No. 2 white .. 1.24% 1.15% 
North Texas 69,400 94,750 elt tenes 40, Oats, No. 2 white . .67% 53% 
W. Cent. Tex. 53,200 89,900 abe EL etre e Coffee, No. 7 Rio .. .15% .14% 
West Texas ..... 295,750 88,350 pe Co ee ers 41% @4% Sugar, granulated... .0560 .0605 
E, Cent. Tex. 24,100 44,750 Bar Silver, London ......... 26%d aa 2X ig » +++ 20.25 22.75 
Southwest Tex. 23,000 38,300 ; , aa roy teel billets, Pitts .33.00 35.00 
N. Louisiana 45,350 52,500 Ey ae SM vee ne — Reese epettl 6.25 7.40 
PN 7) err 88,250 128,950 * 9 9 CODDOE 2c ccccsccces 14.12% 13.12% 
Coastal Tex. .... 98,950 140,750 Be OE TORRE, oh, 88, T0868. Zinc, E. St. L. dely. 5.45 6.90 
Coast. Lou’lana .. 14,500 11,750 BR os5 Bho Re en 51.50 70.37% 
Eastern ......... 104,500 107,500 London Market Cotton, mid upland. 18.50 14.00 
Wyoming ....... 54,350 58,200 Printeloths (64-60). .07% .07 
MIOBIOMA. 6.066555 10,450 13,600 Money % per cent at 3% per cent, Silk, cr. doub. ext . 5.4216 6.07 : 
ero | ee 7,500 7,550 ; p “a , Rubber, SPet ...02 2850 .389 
New Mexico 2) 400 4.500 ennthtcraeetting —_* per sant, these Hides, nat. steers .. .26%% 114% 
California ....... 617,300 640,000 months’ bills at 4% @4% per cent. Gasoline .......... 17 .22 
Gold bullion at 84s 1114d. Crude oil, Mid-Con., 
| reyes 2,363,300 2,472,000 338 to 33.9 grav .. 1.22 1.75 
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DIVIDENDS DECLARED 


Pe- Pay- Hidrs. of 








Borg & Beck 


Company Rate riod able Record 
Armour (o. of  Del.......... $1.75 Q Apr. 2 Mar. 10 
pee Ca. oF T.. ......00: Q Apr. 2 Mar. 10 
Assoc, G. & E. pf. Q Apr. 2 Feb. 29 

Do $7 pf. Q Apr. 2 Feb. 29 
Atlas Port. Cem Q Mar. 1 Feb. 17 
Auto Str. Safety, Q Apr. 1 Mar. 10 
Atlantic Coast Line (Com, i $2. 50 Q Mar. 10 Feb. 29 
Adams Express ...... nes rd Q Mar. 31 Mar. 15 

eres $1.2 Q Mar. 31 Mar. 15 
AM. BATE BiB ociccccesciccessicsecens “A Q Apr. 2 Mar. 9 

BD, ececheceaeerncesievevesvaversinnse 25c Ex Apr. 2 Mar. 9 
Anglo American of So. 

ee 26% 5 whens oa 
Alabama & Vick Ry. ............ 3% SA Apr. 1 Mar. 8 
Burr'ghs Add. Mach. ..............75¢ Q Mar. 10 Feb, 27 

2 Mar. 20 





British-Am. Tobacco 










Crucible Steel pf. ..............$1.75 Q Mar. 
Case GJ. 1.) Threshing 
|. Pasa re Sao ene ee 
MS —-aieateeean’ 
Chesebrough Mfg. 
URI. Tavs viecsnsstcccsescen 
gi REAR Ge EES eee 
Do pf. peanuts anes 
RAE pecans 
> = eee 
Chesapeake Corp. ... 4 
Ches. & Ohio Ry. ............$2.50 Q Apr. 
i ER? ae aeeereereeee: a 25 SA July 
Chi. Rap. Transit pf -65¢ M_ Apr. 
Do pf. A. M May 
Do pf. A. M_ June 
Do pf. B. M_ Apr 
Do pf. B. M May 
Do pf. B. M_ June 
Courtaulds, Ltd. as GaFin ...... 
Do ‘ 


Dupont de Nemeure 
Do deb. 


















31 Mar. 15 


1 Feb. 20 
1 Feb. 20 
31 Mar. 10 
2 Mar. 15 
2 Mar. 15 
2 Mar. 15 
2 Mar. 15 
2 Mar. 15 
1 Mar. 8 
1 Mar. 8 
1 June’ 8 
1 Mar. 20 
1 Ap. 17 
1 May 15 
1 Mar. 20 
1 Apr. 17 
1 May 15 


Eng. Pub. Serv. pf. ........ $1.75 Q Apr. 2 Mar. 5 
Equit. Office Bldg. .2..2...0..... $1.75 Q Apr. 2 Mar. 15 
_ a Sea ae $1.75 Q Apr. 2 Mar. 15 
Goodyear T. & R. pf.......... 1%% Q Apr. 1 Mar. 1 
3 eee 1%% Q Apr. 1 Mar .!1 
Guif, Mob. & N. pf.........$1.50 Q Apr. 2 Mar. 15 
Hecla Mining Q Mar. 15 Feb. 15 
Hood Rubber Q Mar. 31 Mar. 20 
Hocking Val. Q Mar. 31 Mar. 8 
Inter. Harvester @ Apr. 16 Mar. 26 
| Cee Li, % Q = Apr 1 Mar. 15 
inter. tee OF. ........05.. 1%% Q Apr. 1 Mar. 12 
Kennecott Copper ....... $1.25 Q Apr. 2 Mar. 2 
Kelsey-Hayes Wheel ............ 50 Q Apr. 1 Mar. 21 
Kraft Cheese .....................3%73%¢ Q@ Apr. 1 Mar, 9 
Do eee re ee ee a 
Laclede Gas Lgt. .............$2.50 Q Mar. 15 Mar. 1 
Lig. & Myer Toh. pf....... 1%% Q Apr. 2 Mar. 12 
May Hos. M. cum. pf. .........$1 Q Mar. 1 Feb. 23 
Mena Oh: Of: Wk 1%% Q Mar. 1 Feb. 20 
MORN FEM: aos 2 cask choo $1.75 Q Apr. 2 Mar. 3 
Se OEY eS ee ee La © Ap: 2 Mar. 3 
Natl. Por: & it. pf. ......:. $1.75 Q Apr. 2 Mar. 14 
North Amer. Co. ........ 214%% Q Apr. 2 Mar. 5 
Re 1%% Q Apr. 2 Mar. 5 
N. Eng. Pub. Service.............. 45ec Q Mar. 31 Mar. 15 
Do prior pf. B...............$1.75 Q Mar. 15) Feb. 29 
Do $7 pf. .. $1.75 Q Apr. 15° Mar. 31 
a Sf ee $1.62 Q Apr. 15 Mar. 31 
Do $6. pf. nae $1.50 Q Apr. 15 Mar. 31 
National Lead sccaroepcueeee & May Si Mar, 16 
Do @. B.. ....... Pee 14%% Q May 1 Apr. 23 
New Eng. 7. & T. .........:.......92 @ Mar. 31 Mar. 10 
Otis Steel prior pf. Soe 1%% Q Apr. 1 Mar. 15 
Philips Petroleum 3% 4%0 Q Apr. 2 Mar. 15 
Pacific Tel. & Tel. eek $1.75 Q Apr. 16 Mar. 31 
> oa .....---$1.50 Q Apr. 16 Mar. 31 
Penn Dixie Cement Jisscsneeee @. Boe 3 Bier. 16 
Do pf. pmicdecanisstsivecs ae Se Man 25 Mar 1 
Phila Traction nea : $2 SA Apr. 1 Mar. 10 
Rem. Rand Ist pf... oe @ Apr. 2 Mar. 10 
i eerie $2 Q Apr. 2 Mar. 10 
Standard Milling ....$1.25 Q Mar. 31 Mar. 19 
Do pf... seseseeeeeeeeep$ 1.50 Q Mar. 31 Mar. 19 
Sloss-Shef Steel ...$1.50 Q Mar. 20 Mar. 20 
Do pf. ...$1.75 Q Apr. 2 Mar. 20 
So. Cal. Rais. 7% pf... porate 43%e Q Mar. 15. Feb. 20 
Do 6% pf. ..387%e Q Mar. 15) Feb. 20 
Stand. G. & EL. 2% Q Mar. 15 Feb. 29 
St. L. Southwn. pf. ........ 1%% Q Mar. 31 Mar. 12 
Segal Lock & Hardware........ 25e Q Mar. 15 Feb. 29 
Do pf. ... wassssec Sate « ADE 2: Mar. Si 
Shubert Thea. Corp. ....91.25 Q Mar. 15 Mar. 1 
Tidal Osage Of} 2 5Oe = Q@ = Mar. 15) Mar. 5 
Texas Guf Sulphur ...............$1  Q Mar. 15 Mar. 1 
l'ruseon Steel _.... 5 Saas Sah as 30c Q Apr. 16 Apr. 5 
BO WE mecivseccccnarssc et GO Ape. TL Mar, 20 
Texas Corp. .. scsrssnetoe @ Apt. 1 - Mer y 
Un. Carhide & “Car. vim & Am. 2 Mar 2 
United Cigar Sts. Mar. 31 Mar. 9 
Do Mar. 31 Mar. 9 
Underwood Comput. Mach. 
_ pf. PP iy eh eel rede hae 1%% Q Apr 2 Mar. 15 
United Drug Ist ‘pf... LS = ee 
V. S. Leather pr. pf... 8 $1.75 Q Apr. 2 Mar. 10 


Vicksburg, Shreveport & Pace. 
RN secvecceonese 4% SA Apr. 


1 Mar. & 

Ck eS eee ae, 244% SA Apr. 1 Mar. 8 
White Motor ER esse. 25c Q Mar. 31 Mar. 15 
White Mot. See. 5 Q Mar. 31 Mar. 15 
Walworth (Co. Q Mar. 15 Mar. 1 





Do pf. 
*Stock to be redeemed Mar. 15, 1928, 


RIGHTS ON N. Y. S. 


Stock Ex-Rts. Rts. Exp. 
Alliance Realty ..2-27-28 3-20-28 
ATCRIOON. .....5.« 1-27-28 4-30-28 
Butterick ....... 2-17-28 3- 9-28 
Fox Film “A” ...2-10-28 2-27-28 
int'l Sitver ....:. 2-21-28 3-31-28 


Pacific G. & EB. ..2-17-28 3-23-28 





*Preferred. 


Q Mar. 


E. 


Privilege 
*1-10@100 
1-25@100 


1- 3@ 45 
1- 4@ 75 
%- 1@110 
1- 7@ 25 














To Keep You Informed 


Every week we list in this column instructive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below will be 
sent free, direct from the houses by whom issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers to make their requests 
for each individual piece of literature on a separate sheet of paper. 
Please write name and address plainly, and send request to: 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 





A Dictionary of Investment Terms—'l'o meet the demand for definitions 
of investment terms, and information pertaining to investments in 
general, a well known firm of investment bankers have prepared 
a 32-page booklet, which will prove both interesting and instruc- 
tive to inexperienced as well as experienced investors. 

Vacation Suggestions—A booklet giving complete details regarding 
ideal winter vacation resorts, prepared by a leading railroad, will 
be mailed on request. Booklet contains information on new re- 
duced fares. 

Why Chain Stores—A comprehensive booklet discussing chain store 
securities as investments with tabloid analyses covering period since 
securities were first publicly marketed. Copy mailed on request. 

A Stock Exchange House that for a number of years has specialized 
in oil issues has prepared a circular showing record of Standard Oil 
stocks and comments on il outlook for 1928. Copy upon request. 

Bond Talk—This 18-page booklet which is published quarterly by a 
prominent and old established bond house, as a part of their service 
to clients, contains a number of interesting subjects, which all con- 
servative investors will find of interest and value. Copy 
request. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail 
copy on request. 

Market Letter Service—Is Instituted by a representative New York 
Stock Exchange firm to publish comments on market and business 
conditions and studies of specific issues, 

A Record of Investments—This loose-leaf binder offers a simple method 
of keeping our personal property accounts. There are 
sheets for summary of Income 
surance, 

The Investment Trust Guide—A. banking house sponsoring one of the 
newly organized investment trusts is issuing a monthly guide to 
keep their share owners and prospective purchasers informed re- 
garding the securities represented by the shares of the trust. Copy 
on request. 

Power and Light—This is the title of a booklet recently published by 
one of the oldest investment firms in the United States. It covers a 
number of points on public utility financing and describes some of 
the larger companies in this country. 

Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a booklet setting forth the advantages 
both the small and large investor dealing in Odd Lots. 
request, 

Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct 
to you. 

Associated Gas & Electric System—An attractive illustrated 36-page 
year book giving a full, graphic and well written account of proper- 
ties of the Associated System. It contains pictures of the prop- 
erties, charts, maps, and financial statements. 

Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 

For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent in- 
dependent income may be built through the systematic investing of 
small sums set aside from current earnings. 

Keeping the Investor Informed—By publishing its Monthly News 
a prominent firm of investment bankers keeping its clients informed 


as to progress, developments and earnings of the companies back 
of their securities. 


upon 


separate 
30nds—Stocks—M ortgages—In- 
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Copy upon 


advantages 
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SUN LIFE ASSURANCE COMPANY OF CANADA 


A Tower of Strength 


1927 $ 


Insurance in Force (net) 1,487,990,000 
An Increase of $231,500,000 


New Insurance Paid For. 328,408,000 
An Increase of $62,518,000 


Total Income ......... 102,774,000 
An Increase of $23,801,000 


Payments to Policyhold- 
ers and Beneficiaries 42,224,000 


Total Payments Since 




















Organization ...... 300,040,000 
Assets at December 31, 
eT eT eee 401,305,000 
An Increase of $56,054,000 
Total Liabilities ....... 343,525,000 
(including Paid-up Capital ) 





Surplus and Contingency 
i cen ectng acy 57;780,000 
An Increase of $12,769,000 
Rate of Interest Earned 
on mean _ invested 
assets (met) ...... 6.47% 




















To secure the absolute protection of its policyholders in the United 
States the company actually maintains on deposit with United States Trustees 
approved securities in excess of its net liability to American policyholders. 


Policies written and payable in United States currency. 


Dividends to Policyholders increased for eighth successive year 


TOTAL INVESTMENTS IN UNITED 
STATES SECURITIES EXCEED $168,000,000 


SUN LIFE ASSURANCE 
COMPANY OFCANADA 


32 Branch Offices in 23 States 
Head Office — — — Montreal 
































